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YUGOSLAV OFFICIAL ARRIVES FOR TALKS WITH IAEA DIRECTOR 
LD281858Y Belgrade TANJUG in English 1353 GMT 28 Feb 78 LD 


(Text ] Vienna, February 28 (TANJUG) --Dobroslav Culafic, vice-president of the Yugoslav 
Federal Executive Council and chairman of the council's Nuclear Energy Commission, 
arrived in Vienna today for a four-day official visit to the Intern>:ional Atomic Energy 
Agency at the invitation of the agency's director, Sigvard Eklund. 


The Culafic-Eklud talks, starting today, will cover the further promotion of cooperation 
with Yugoslavia, atomic energy needs, and new possibilities in the agency's operation 

aS a specialized United Nations institution. Developing countries' needs for and their 
efforts to help the transfer of nuclear technology, measures to accelerate the develop- 
ment of their national nuclear programmes, the agency's assistance in the construction 
of the first Yugoslav nuclear power plant at Krsko, and the replacement of basic equip- 
ment for the Yugoslav nuclear reactors at Vica, near Belgrade, and in Ljubljana, will de 
especially discussed during the talks. 


CP ORGAN SCORES ARMY SPENDING ON 'SECRET INSTALLATIONS' 
AU281623Y Vienna VOLKSSTIMME in German 28 Feb 78 p 1 AU 


[Excerpt ] General Spannocchi declared on Sunday that "secret installations in Austria" -- 
by which he means pillboxes and military obstacles--totaled "more than 500." Actually, 
the general has made a substantial understatement, because the Austrian Army "celebrated" 
as long ago as last summer the completion of the 600th "secret installation," and by the 
end of the year 611 such installations existed. More than 25 billion schillings in tax- 
payers' money have been spent on pillbox construction to date. That is more than three 


times the amount the treasury is spending this year for all pension insurance for 
workers and employees. 


In the coming years it js intended to substantially increase expenditures on military 
installations. Spannocchi announced that "in addition, much is underway in all parts 


of Austria in this field." In other words, still more taxpayers' money is to be wasted 
on "secret installations." 


It is to be welcomed that General Spannocchi is against “exaggerated secrecy" and recom- 
mends that one should “frankly admit" the existence of the pillboxes and fortifications -- 
but he himself has failed to give any more detailed information. Had he done so, it 
would have become known that over 90 percent of all these "secret installations" have 
been built on the borders with socialist sountries as military protection by the “alpine 
fortress." Thus they actually do not serve the requirements of Austria but primarily 
safeguard the Austrian buffer zone of NATO. 
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FEDERAL BANK PRESIDENT ON U.S. DOLLAR, EXCHANGE PROBLEMS 
DW281108Y Duesseldorf HANDELSBLATT in German 28 Feb 78 p 8 Dw 
[Report on undated speech by Federal Bank President Otmar Emminger in Berlin] 


[Text] Berlin, 27 February--The dollar crisis is not new; only the starting points have 
changed. Under this motto, Federal Bank President Otmar Emminger drew up a brief balance 
sheet on the current currency policy discussion on the occasion of the farewell to 

Berlin Land Central Bank President Werner Gust and the inauguration of his successor, 

Dr Dieter Hiss. 


He took the 7 years during which Gust had been president of the Land Central Bank in 
Berlin as an occasion to compare the dollar crisis of 1971 with that of 1978. Granted, 
the end of Bretton Woods began at that time with the struggle for currency pariti<cs, 
the short-term closure of the international foreign-exchange markets and the abandon- 
ment of a realistic exchange rate, yet what has happened today is no less dramatic. 

At that time an overvalued exchange rate was involved, whereas today the dollar is 
under pressure even though already a year ago it was undervalued. The U.S. balance 

of payments cannot be cured any more with parity changes. 


The dive of the dollar has little to do with price developments, Emminger declared. 
During the past 8 months the deutschmark exchange rate has increased by 16 percent vis-a- 
vis the dollar, with a simultaneous stability lead of the Federal Republic amounting to 
between 4 and 5 percent. Emminger said he has no hope that the dollar rate will swing 
back to where it belongs according to its real purchasing power. Today it is necessary 
to heed other factors, and these are the cyclical and structural burdens of the U.S. 
balance of payments. All different assessments notwithstanding, there is international 
agreement that these factors must be tackled with adequate means but that another 
wrsening of the exchange rate is not such a means. The U.S. bank of issue has esti- 
wated that the U.S. trade balance might be improved by $1.5 to 3 billion within 12 
ronths, to be sure; yet this is no solution considering the deficit of $18 billion. 


Emninger stressed that excessive exchange-rate vacillations might disturb the world 
economy to a point where the effects on U.S. foreign trade will be worse than the 
temporary strength resulting from cheap dollars. In this connection he also criti- 
cized the U.S. press and declared that the exchange-rate problem is so serious that a 
common basis of confidence is absolutely necessary, and that German currency is part 
of this basis, a currency which he termed one of the “main sufferers" because it is 
the refuge for all those who shirk risks. The German payments surplus in itself is no 
disturbing factor, he said. 


People in the Federal Republic also consider it a serious task to alleviate the U.S. 
situation, to be sure, but the limits are drawn wiere the Federal Republic's own 
stability is at stake. In Emminger's opinion @ crarking-up of the economy in the 
Federal Republic will not yield much relief for the United States; to that end a 
transfer of German production enterprises to the United States would be more con- 
ceivable. But the German economy is of great significance for the European economy, 
and thus an expansion of German imports by 6 percent, as envisaged for 1978, no doubt 
constitutes an important contribution. 


Emminger declared on behalf of the Federal Bank that on the monetary side, low interest 
rates promote capital exports, and the interest gap makes it easier for the United 
States to correct its balance of payments deficit through capital imports. 
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With a view to the U.S. attitude of relying on market forces, believing that the dollar 
still is an excellent investment, and that the J.S. economy is basically the healthiest 
in the world, Emminger declared that this view was deceptive last year. The world 
banks of issue helped through interventions and accumulated $35 billion. Fortunately 
the Federal Bank participated oaly little in this. Such measures cannot be a durable 
solution as they only lead to inflation. 


At the Federal Bank alone foreign-exchange reserves have increased by DM13 billion since 
November 1977. But part of this excess liquidity has been neutralized in the meantime, 
In this connection Emminger pointed out that restrictive acts of force within and 
without have an adverse effect and besides are unnecessary. In discussions on monetary 
and currency policy is it particularly necessary to keep in mind what transpires on the 
exchange rate side. It must be noted in this context that changes in the exchange 
rates--forcible revaluation of the deutschmark--narrow the price-increase margins dow 

to more than could be accomplished by leeway in the quantity of money. 


U.S. Acting on FRG Suggestions 
DWO11110Y Bonn DIE WELT in German 1 Mar 78 p 9 DW 
{Washington report by SBT] 


{Text] The Federal Bank's appeal to the Carter administration to roll up its sleeves 
at long last and halt the dollar decline through effective intervention no longer 
falls on deaf ears in Washington, Even if the U.S. Treasury officially remains silent, 
a hard struggle toward a solution is being waged behind the scenes, 


This involves financing the enormous U.S. foreign trade balance deficit--the actual 
source of constant pressure on the dollar. The realization has prevailed that unless 
the deficit is mitigated the United States will be increasingly pushed into a sit- 
uation in which it will no longer be able to pursue an independent monetary policy. 


Moreover, the value of the most important reserve currency at the moment is being deter- 
mined exclusively by the interventions of surplus countries on the foreim exchanece 
markets. This aggravates insecurity and decelerates the urgently required commercial 
capital inflow into the United States. According to latest calculations the pure de- 
valuation effect will reduce the U.S. foreign trade balance deficit, which amourted 

to about 18 billion dollars in 1977, by only 1.5 to 3 billion dollars in 1978, 
The German Foderal Bank suggested that the Americans contribute on their own toward 
mitigating the deficit, pending the restoration of confidence by foreifn countries in 
the long-term stability of the dollar, for example, through U.S. Treasury certificates 
in foreign values which could be sold on the capita) and money markets, The adminis- 
tration, however, is shrinking from this recipe for the time being. Presumably i' 
thinks this would be too expensive, as high interest rates would have to be paid, 


y 


The U.S. Government believes that it has other, less expensive possibilitics to obtain 
foreign exchange. It can immediately draw 4 billion in special drawing rights from the 
International Monetary Pund, which is the equivalent of more than DM1O billion. In 
Fort Knox dust is settling on America's gold reserves, It has a value of 9.7 billion 


in special drawing rights (DM24.5 billion). Financial maneuverings are in the air, 
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GOVERNMENT REPLIES TO CDU DEPUTY ON FRG PAYMENTS TO GDR 
LD261524Y Hamburg DPA in German 1317 GMT 28 Feb 78 LD 


[Text] Berlin--In the years 1970-77 about DM6.56 billion from the budgetary resources 
of the Federal Republic, the land of Berlin as well as the federal post and the federal 
railroad and private sources went to the GDR. This emerges from a Federal Government 
answer to a question from Berlin Ciw Bundestag Deputy Juergen Wohlrabe. Wohlrabe 
today stressed to the press in Berlin that this sum rises to DM11.32 billion if 
interest-free credits for interzone trade were added, 


From 1970 to 1977 the GDR received from the federal budget about DM2.27 billion, The 
largest individual item was the transit lump sum of DM1.4 billion. The Federal Republic 
also paid, among other items, DML50 million in visa charges for visits to the GDR by 
West Germans and entry charges for West Berliners totaling DMi22 million. Im this 
period the Federal Republic paid the GDR over DML44 million for road and rail traffic 
improvements to and from Berlin, 


Out of the budget of the land of Berlin between 1970 and 1977 nearly DM4O3 million 


went So the GOR. Here tho gost trpcr*ant pavments conecrn the rem vel of cartace and 
construction debris to the tetal of about DMic3 million and the removal of West 
Berlin sewage for DM77.5 million. The GDR received from federal post and the federal 
railroad budgets during the entire period a total of DM424 million. Under the 
headir.y of business and private payments, the Federal Government estimates compulsory 
exchange in tourist traffic at about DMI80 million annually. 


Wohlrabe stated that these figures made clear that it is possible for the GDR Govern- 
ment to fulfill its ambitious 5-year plans only on tne basis of the “massive financial 
payments" from the Federal Republic. The Federal Government should take this state of 
affairs into account in assessing the “continuing treaty violations on the part of 


the GDR." 


Wohlrabe said that there should also be an examination of a series of financial con- 
cessions to the GDR, not specified in any treaty, for example, the GDR's quasi- 
membership in the EEC, in the face of repeated treaty violations by East Berlin, 


Wohlrabe Interviewed on Reply 
DWO10915Y Cologne Deutschlandfunk Domestic Service in German 1200 GMT 28 Feb 78 Dw 


[Excerpts from interview with Juergen Wohlrabe, CDU Bundestag Deputy from Berlin, by 
reporter Krieger; place not given--recorded } 


[Text] [Question] Two weeks ago your faction asked the Federal Government what is 
being paid to the Eastern bloc states and the GDR. An extensive answer was given by 
the federal minister for inner-German relations, These were figures pertaining to 
certain services, Why did you want these figures? 


[Answer] I consider it significant that the public must know what we pay for the policy 
of detente. Over the past 8 years more than DM11 billion have been paid in cash and 
benefits, an amount without which the GDR would have been unable at all to fulfill 

its ambitious 5-year plans. The amount also represents a pawn in the political nego- 
tiations between the Federal Government and the GDR. I think that this cminot be 


ignored. 
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[Question] Do you have the impression that the Federal Goverrment is too generous in 
negotiations with the GDR? You today criticized here that Bonn accepts too many debts 
of the Eastern bloc countries. 


[Answer] I think that two points are important. The payments are an enormous advantage 
to the GDR. This advantage has not been fully exploited so far in implementing the 
treaties the Federal Republic of C«crmany has concluded with the GDR. The second point 
is also significant. The answer or the Pederal Goverrment indicates that the Eastern 
bloc, leaving out the GDR, which is ‘important, has debts with the Western industrial 
nations amounting to more ther M100 Dillion. When you hear about this totel, you must 
realize that this enables the enormous military resources in the Eastern bloc, which 
naturally are directed against us. On the other hand, however, | believe that you also 
must look at it from the economic side, particularly as regards the debts of the Soviet 
Union amounting to about 40 percent of the total amount I mentionec. We have achieved 
@ limit on debts which must be taken into conmideration. 


[Question] You must have given some thought to the payments made by Bonn to East Berlin. 
These payments achieved personal alleviations for citizens of the Federal Republic, for 
the people of West Berlin, and for the GDR population. 


[Answer] Certainly there has been personal alleviations, but n.t according to the 
original text of the treaties. | am just thinking of the chicanery we have experienced 
over and over again and the harassment on transit roads. So we did not achieve the 
utmost. This would be a point on which we could have frank, open, and hard negotiations 
with the GDR. 


WEST BERLIN MAYOR MEETS WITH USSR AMBASSADOR TO GDR 
LD282220Y Hamburg DPA in German 2023 GMT 28 Feb 78 LD 


[Text] Berlin--Dietrich Stobbe, governing wajyor of (West) Berlin, will ‘mmediately 
inform the Federal Goverrment and the three Western allies about his talks with Petr 
Abrasimov, Soviet ambassador in East Berlin. This was announced todsy by Peter SoetJa, 
Senat spokesman, who gave no deiails. The first meeting betweer Liobbe and Abrasimov, 
held yesterday evening at the Senat Giest ocuse in West Berlin, lasted over 4 hours. 


ln the meantime it is being said at Schoeneberg city hall that Abrasimov explained in 

a very open and sometimes very forceful manner the Soviet policy stand resarding Berlin. 
In particular, he is said to have stressed at length warnings against expanding federal 
competence in West Berlin. On the other hand, reliable sources say that during the 
meeting the matter of a visit to Moscow by Stobbe was not dealt with. t also became 
known that Stobbe recently had a lengthy talk with the Valentin Fal Soviet ambaessad 
in Bonn. 


Taking part in the meeting at the Seia tuest use were the 4 ; he and 
Abrasimov; Prof Gerhard Heimann, head of the Senat Chemellery: er’ “ot. .v, cocretery 
at the Soviet Embassy in East Berlin. 
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STATE SECRETARY GAUS OW FRO-GOR VETERINARY TALKS 
Lo26i6SY Memburg DPA in German 1252 OMT 26 Fed 78 ID 


[Text) Hest BerlineeIn the intre-German negotiations on « veterinary agreement there 
wes siso Gisoussion todey for the first time on « preamble end with it the politics! 
aspects of the plenned agreement, This wes stated by Bonn's permanent representative, 
Stete Secretary Guenter Geus, after « 2 1/2 how meeting of the delegations in Eert 
Berlin, The political questions which mist be clarified along with the agreement's 
purely practical articles alse include the inclusion of West Berlin in the agreement, 
Gaus here steted thet the GDR knows that there would be no treaty without such an 
inclusion, The next pound of negotiations was agreed for 5 May, 


Dealing with the course of the latest talks, Geus seid that the two sides have been at 
pains to echieve clarity on the necessary detailed agreements, This also involves the 
transportation of enimals in transit treffie and combating livestock epidemics, In 
the practiosl issues the @R has shown «a constructive attitude, stated deus, without 
giving ery Geteile, 


CDU SPOKESMAN DETAILS STAND ON REUNIFICATION, GAR RELATIONS 
DW281030¥ Bonn DIE WELT in German 28 Pod 78 p 4 Dw 


(Quenther Desohner interview with Manfred Abelein, CDU spokesman on German policy--date 
of interview not given) 


(Text) WELT: In the future the OSU proposes urging « more active reunification policy 
than heretofore, In its paper on German policy principles it has outlined its 
position, But how do you propose to make your principles prevail in practice agsin? 


Abelein: Pirst of all, of course, the attention of the Germans and the worlé public 
agein mist be more strongly drawn to the unsettled German problem, We have failed to 
Go that edGequately in the Pederal Republic Guring the last few years, All the more | 
surprising is the sympathy scoarded reunification out there in the world, aleo among | 
our Western neighbors and on the part of the United States, | 


WELT: Surely this applies to the peoples, But how do you propose to pursue practical | 
policy on Germany again toward this state and its government? 


Abelein: I see three political levels on which it is possible to operate in general, 

Piret are telks with the GA and the Soviet hegemonic power, Talks should be contimed, 

of course, even if they produced only « few results in the past. The Pederal 

Govermment should go aherd and conclude another agreement with the GR, It should | 
even take the initiative, WNaeturaliy in so doing it mist be guided by the principle of 
balance in give and take, | 


WELT: Do you consider sanctions « suitable means for reminding the other side, if 
necessary, of observing the results of negotiations hitherto concluded? 
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Abelein: This is the second level of active policy on Germany. We must svaeil ourselves 
of a well-bselanced catalog of graded and purposive messures in the field of economic 
and financial sanctions. We sre aware that high-ranking economic officials over there 
fear that the rude deportment of the SED leadership toward us will enteil severe 
financial and economic difficulties. The wage hikes and improvements in the stendard 
of living promised the people in central Germany by the SED ere directly connected 
with the economic end financial contributions of the Federal Republic to the GDR. 
Sanctions ¢efinitely would be a language which the other side would of necessity 
understand. 


WELT: But all these ere only bilateral measures. The Federal Govermment's policy 
on Germany, however, has been plunged into such s dilemmas because it has surrounded 
the field of inter-German relations with « fence and has lergely separated it from 
world politics, 


Abelein: In my opinion this is the third and most important point. In the pursuit 
of its Ostpolitik the Pedereal Government time and again hes stressed thet it is 
acting entirely in the context of international politics. This does not ssy very 
much, For the stetus quo interests of the world powers, also certain stetus quo 
interests in the Western sphere, are not ours. It is perhaps unpleasant to say 
this, but that is the way it is, unfortunately. 


WELT: Hence, you combine new policy initiatives en Germany with new initisetives in 
foreign policy, But from where should the new goals come, and who should sdvance then? 


Abeiein: There is a sphere of foreign policy activities which so far has not been 
utilized at all. We ere pursuing a foreign policy which is absolutely devoid of 
imeginstion, @ policy which is solely adapted to some theses on the two world powers, 
On the one hand there is the Soviet Union with its hegemonic sphere, and on the other 
there is the United States. In the sphere of Western foreign policy the Americans 
likewise have @ certain hegemonic position, albeit of a nature entirely different 
from thet of the Soviet Union, Between these two poles, however, lies @ sultitude of 
possibilities which we have as yet ..ot exploited et 211 or even fathomed, 


WELT: Are not some Western governments relieved that the Germans since 1969 have not 
kept pestering them with their unsettled national problem’ 


Abelein: There are contradictions in any partnership. The foreign policy contre- 
dictions that may emerge between us end other governments, however, mst be settled 
within the framework of « Western partnership. We also must cover thas or that of our 
partners which is not directly in keeping with our interests, Conversely, we can 
expect others, even if it does not elicit any particular enthusiasm on their part, 

to make our goals theirs as well. They not only want to be our pertners, they also 
need us, 


WELT: Does this mean thet we should remind our elliance partners, end particulerly 
the United States in its function es spokesman, more of their commitment with regard 
to policy on Germany? 
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AdDelein: This is a task which has been totally neglected during the past few years by 
the Federal Republic of Germany and its foreign policy, partly out of indolence, partly 
out of timidity. This must be charged. I am saying this out of awareness of the 
necessity of our partnership with the United States. Besides, the United States also 
must realize that the German problem not only indirectly but also directly concerns 

a world power such as the Americans have become nolens volens, and that rot only 
because of Berlin but also because of a fact of much greater import, namely, that an 
arrangement in central Europe will not be achieved a long as the German problem has not 


been solved. 
WELT: But we also have other friends in the world. 


Abelein: This also results from the fact that the status quo cannot be and must not be 
the decisive category of car foreign policy. It is particular’y on this point that we 
have gany allies in the world. In this connection I am thinking of China, of course, 
but just as much of the whole world of Latin America. We also have star*ing points 

in the African world, especially in the Arab part of Africa and in the Middle East 

and Iran. These 20, 50 or more states we must think of in this context wield an import- 
ant weight in the United Nations, for example. But we have completely neglected our 
relations with all these states in the field of German policy. Often it is shameful 

‘or us to be asked about reunification by representatives of these states--and the 
Federal Goverrment no longer uses this word at all. 


IRANIAN STUDENTS IN BOWN PROTEST ARRESTS IN EAST BERLIN 
LD2613550Y Hamburg DPA in German 1232 GMT 28 Fed 75 LD 


(Text) Bonn--At a demonstration in front of the GDR Mission in Bonn-Bad Godesberg, 
Iranian students .oday demanded the release of their fellow students arrested yesterday 
in East Berlin following the occupation of the Iranian Embassy. According to police, 
there were about 50 demonstrators who--without any blows being exchanged--allowed the - 
selves to be forced by the police onto the side of the street facing the GDR Missior 
where they unfolded banners, 


The occupation of the embassy in East Berlin and the dc@onstratior in Bonn are aimed 
"against the Shah regime's fascist oppression” and demand the release of political priso- 
ners in Iran. Today in Bonn lesfiete from the Iranian Students’ Association (CISNU) 
called for a central demonstration for next Friday in Prankfurt. 
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GISCARD REMARKS ON INCREASED WUCIEZEAR DETERRENT, MEW MIRAGE 
Buclear Deterrent To Tripie 
ID2°2008Y Paris Domestic Service in Prench 1900 ONT 2° Peb 73 DD 


[Excerpt] Replying to a question from our corresponder* Hugues Jevaré, Giscard 4'Estaing 
announced that the Prench muclear deterrent force will be tripled by 1990. 


(Begin @iscerd d'Estaing recording] At that time that is around 1990, ‘wo things will have 
happened. On one hand, we will hsve modernized our underwater nuclear force. because our 
submarines will have at their disposal at that time new missiles ent in particular ml- 
tiple warhead m ssiles. ‘Therefore the detarrent power of our submarine foress will be 
greatly increased. On the other hand, we will maintain misciies on the Malbion Plateau, 
but the missiles will be exchanced. They will be exchangec in two stages: The first 
half will be in 1980, and the second some years later. The new missiles will be of 
greatcr value from the point of view of their range and ballistic qualities. 


Starting with the period 1995-90, we will have the components of our deterrent force, 
but they will be much more powerful than the three components existing at present. It 
should be known, and it has recently been disclosed by the governmet, that Prench de- 
terrent force. in 1990 will be more or less three times as big as the present forces; 
that is, in ters of their size. [end recording] 


Comeents on New Mirage 
ID291540Y Paris Domestic Service in Prench 1400 GMT 25 Feb 78 ID 


[Text] At Salon-de-Provence th.s morning the president of the republic recalled the 

basic lines of the future of the Prench Air Poree. Valery Giscard d'Estaing underlined 

the youth of this air foree which constitutes, he said, the symbol of Prance's indepen- 

Gence. He explained to the cadets of the air force training school how the primary de- 

cisions for the future had been made. Me especially pointed out that the Mirage -2000, 

which will make its first flight next month, had been chosen for its low-altitude inter- - 
ception and penetration capacity. According to Giscard @'Estaing, this aircraft will be 

one of the best in the world, if not the best. 


It was also learned that the Mirage-4 will remain in service until at least 1995. ‘the 
Albion Plateau missiles will remain operational until the year 2000. 


Details on Mirage -2000 
IDOLLOLOY Paris Domestic Service in Preneh 0700 GMT i Mar 7° DD 


[Summary] During his visit to the Salon-de-Provence air force training school yesterday 
Valery Giscard 4'Zstaing said that the new fighter plane Mirage-2000 will complete the 
current generation of Mirages in 1955. This aircraft travels faster than mach 2.5 while 
carrying five tons of arms. Pully loaded, weighing 15 tons, the Mirage-2000 needs 1200 
meters for take off. It can be used either as an intercepti_n plane with two 50-m cannon, 
two air-to-air missiles, and one or two missiles for close fighting, or as a tactical 
support plane on the ground, or as a reoonnaissance plane. It is planned to build between 
4OO and 450 Mirage-2000 aircraft, and the first aircraft should be delivered in 1982. It 
will make its first flight on 10 March. 
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MITTERRAND INTERV"EWED IN EZZCTION CAMPAIGN KICKOFF 
1D272251Y Paris Domestic Service in French 1935 GMT 27 Fet 78 DW 


(Claude Estier interview with Socialist Party First Secretary Francois Mitterrand on the 
party political broadcasts program--live] 


{Excerpts] [Question] Tonight we would like to tackle the great political questicns, 
and first of all, Prancois Mi‘terrand, the question which comes up time and again like a 
leitmotiv: Why has the Socialist Party for weeks been under attack from all sides, the 
right ana the left? 


{Answer ] Quite simply because the Socialist Party has become a very big party which is 
a big of a nuisance to everybody. It is the first party, so it is a nuisance to our 
enemies as it is a known fact that it is the party which can insure the victory of the 
left. And unfortunately it is a nuisance to our par...#s, who are trying to delay the 
moment when our party will be recognized as the party which can really insure that the 
workers and the popular forces in this country get a charcs. That is my reply, Claude 
Estier. 


[Question] I would like to ask you another question which comes up again and again in 
our postcards, and which was basically summed up in a statement by Pierre Mendes -France 
yesterday evening. Pierre “Mendes-France said that if the left does not win, then there 
is a risk of chaos. What do you think. 


[Answer] Like me, like “any of you, Pierre Mendes-France has summed up the failures of 
the present policy, of the governments which have succeeded each other over the past few 
years. Failure with prices, failure with employment, failure with foreign trade, failure 
with the franc, failure with growth, failure with the budget--I could go on for a long 
time. Naturally, the failures of this economic policy inflict enormous harm and weigh 
down millions and millions of French men and women who suffer harshly from the present 
policy. Yes, I think Pierre Mendes-France is right. A victory of the right would be 
chaos, 


{Questio ] And in foreign policy, too? 


fAnswer] In foreign policy? I think thatone question takes precedence over all others. 
It is the problem of nuclear proliferation. If France does not take the lead in a cru- 
sade to convince the largest countries of the world that one cannot continue the nuclear 
arms race, then by 1990 over 50 countries will have the means to blow up the world. This 
is Prance's role. In its campaign for disarmament, it should be able to say where the 
interest of man on earth lies. And this is ancther cubject which we have not been able 
to debate during this election campaign. 


{Question] And naturally, the big question which we find in almost all our letters, the 
question of the Union of the Ieft. Yesterday evening Georges Marchais asked: what pro- 
gram, What government, what withdrawals? What is your reply, Prancois Mitterrand? 


[Answer] My reply is clear: I have repeated it continously, and you mist understand it 
properly. A program--what program? The Joint Program for the government of the left. 
As it is--just as we signed it--and not a program which would have become by successive 
tampering a sort of pale copy of the Communist program, It is with this program that I 
conducted the presidential election in 1974. It is with this program that we won the 
canton elections in 1976; the municipal elections in 1977. It is a good program, It is 
a program for victory. Why make another now when it is question of electing our deputies? 
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What government? The joint goverment of the parties which signed this Joint Program. 


How will it be formulated? This will be known after the elections when you, French 
men and women, have had your say. It is you who will decide. 


What withdrawals? This is even easier. I think that it will be necessary for the 

entire left to rally around the best placed candidate in the voting on 12 March, 

in the second round on 19 March. It is not complicated; it is a question of conscience 
and duty. It is also the only way to insure the victory of the left, that is, the victory 
of the workers--and I think that I can say--the victory of the majority of French 

men and women. 


MITTERRAND ON PS FOREIGN POLICY OBJECTIVES, PRESIDENT'S ROLE 
LD271523Y Paris LE FIGARO in French 23 Feb 78 p 3 LD 


{Edmond Bergheaud report on Socialist Party (PS) First Secretary Francois Mitterrand 
22 February statements: "For aLong Timeto Come a Supranational Europe will Amount to 
Nothing" ] 


{Text] It was a Francois Mitterrand casting a glance of ecumenical benevolence on 

the alliances formed and agreements concluded by France vho explained during yesterday's 
meeting of the Diplomatic Press Association what kind of foreign policy a left govern- 
ment would pursue. The PS first secretary stated that he wanted to do three shings-- 
reassure the United States and the USSR, make clear that he did not share the French 
Communists! attitude toward the defense problem and take into account some of the major 
principles which had guided General de Gaulle's action. 


True, the Socialist leader emphasized his opposition to certain aspects of Gaullism 
which he had constantly opposed--arms! sales, long hesitations over the attitude to 
be adopted toward China and a nationalist atmosphere--but he also states: "General 

de Gaulle existed and he represented an existing France. He determined the principles 
of a policy, especially with respect to defense and foreign effairs--withdrawal from 
NATO and a desire to remain aloof from action by the superpowers. This was something 
positive. I must take it into account." And even though Francois Mitterrand condemns 
the government's ¢‘>:uomatic action is is mainly because he criticizes its gradual 
descent into Atlantic integration. 


Francois Mitterrand discussed the following points: 


Europe--for a long time to come a supranational Europe will amount to nothing. 
However, it is necessary to transform the present content of that Europe by 
letting the workers speak. 


Collective security--France should participate in a specificaliy European conference 
on collective security at which both conventional and nvclear arms would be discussed. 


Atlantic alliance--Even though France has withdrawn from NATO, it has remained within 

the alliance framework. We do not want to alter this situation. However, it is impossible 
to discuss either foreign policy or defense without undertaking a discussion of 

eooncmic matters. 


JSSR--We already have good friendship agreements with that country, but their content 
should be renegotiated. It would also be necessary to take into account the Helsinki 
final act and “what should have been done" in Belgrade in the sphere of security and 


human rights. 
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Mideast--Direct negotiations among countrier concerned should be given priority. 
Therefore Israel should negotiate with Egypt, Syria and, possibly, Jordan. If 
Such negotations proved successful this would pave the way for discussions between 
the Israelis and the Palestinians, who lave the right to have "a country of their 
own and a state-like organization. However, it is now difficult to envisage 
negotiations between Israel and the PIO even though the latter has “tlie right 

to be the main representative of the Palestinians." [quotation marks as published] 


Algeria--An improvement in Franco-Algerian relations must be "a priority objective." 
Purthermore, France toes not have to support the annexation by Morccco of “a 

part of Western Sahara" which should be left “at its people's disposal." However, 
Mauritania must remain “within its original borders" since at is a state which 

has been recognized by the international community. 


Referring to the president's powers in the sphere of foreign policy, Francois Mitterrand 
stated: "As far as we are concerned, there is no sch thing as a private sphere. In 
any case, there is no provision for it in the French Constitution except with respect 

to the domestic sphere referred to in Article 16. However, in accordance with 

current practice, the president attends European conferences, acvompanied by his 
foreign minister. This means that it would he acceotable for him to continue 


~+* . . i " 
GQws ii. » = oh v0) erences. 


"Be that as it may, it will be necessary to organize coexistence betweer a leftist 
assembly and a rightist president. It is a question calling for a sense of responsibility 
and wisdon." 


PCF STATEMENT HITS PS ATTITUDE ON BACKING LEFT CANDIDATES 
LD241653Y Paris L'HUMAKITE in French 21 Feb 78 p 1 LD 


[Apparent text of 20 February French Communist Party (PCF) Politburo statement: 
"A Warning to Everyone Who Wants Union and Change") 


[Text] The PCF Politburo is seriously concerned over the attitude adopted by the 

Socialist Party [PS] in very important byelections. There is irrefutable proof 

that the PS told its supporters to vote against th* Communist candidates and for the 
rightwing candidates in the second round of the elections at Chennevieres and 

Vincennes. The same situation had already arisen the previous week in Issy-les-Moulineaux. 


This attitude is unjustifable in view of the fact that the PCF withdraws its candi- 
dates in all byelections when they are not leading and does all it can to defeat 
the right. 


This attitude casts serious doubt on the parliamentary elections. 


The PS is refusing to agree on a fully updated Joint Program in an attempt to 

keep a free hand on policies and the future government. We must now determine whether 
the PS is prepared--while trying to obtain Communist votes--to go so far as to have 
Communist candidates defeated in order to achieve its objectives, which would 
jeopardize the joint victory of the leftwing parties. 


Under these circumstances what is the use of a mere agreement to withdraw which the 
PS would not respect in » actice and which could prove to be a real trap for 
Communist candidates? Surely one of the main reasons the PS rejects a political 
agreement is that such an agreement would arouse a strong wave of popular enthus.asm 
and would cripple maneuvers aimed at reducing Communist representation. 
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The PCF Politburo is anxious to warn the workers and everyone who wants union and change 
of the consequences of the present PS attitude which is bound to deprive them of victory 
over the right next March. 


This attitude confirms quite clearly that the best way to gvurante? a fair system or 
withdrawals anc achieve victory and change is to reuch a political agreement on the 
program and the government. That is what the PCF werts and thet is why Georges Marchair 
has just made another appeal to Prancois Mitterrand in Bordeaux asking him to agree to 
discussions on cOncluding an agreement. fhe PCF is prepared to resume discussions at 
any time. 


The PCF Politburo feel;; that the workers will regard the present PS ~° ‘tude ac a further 
reason for increasing ‘their efforts to insure massive support for communist cundidates 

on 12 March which will lead to djscussions on 13 Marck and a sound politi s! agreement 
“hich will make a fatrc system of withdrawals possible and resuit in victory on 19 March. 
FITRRMAN DEFENDS PCF VIEW OF JOINT PROGRAM CLASHES 

LD281631Y Paris L'HUMANITE in Prench 23 #eb 78 p 3 LD 

[Max Zins reprt: "We Ne’ i a Wave of Rnthusiasm" ! 


(Text ] Prench Communist Party [PCF] Politburo member Charles Fiternuan was the ~west on 
Radio Prance Inter's call program yesterday. 


The moderator began by asking C. Fiterman whether he think: "F, Mi* mand {5s *ul.f> 2" 
over Georges Marchats' repeated appeais for talker w'th ‘he “ocirlict y (PS). 


C. Piterman recalled the basis cf the debate in order to clarify ‘..c situation. he 


said that the Communists had never show: contempt for the So ia. aor nad the, nade 
any sstematic accusations .gainst the PS. "We simmed the oir *resrom in 197°? 
Naturally, this program was a compromise. We made concessions. W ated 25 ccapanics 
to be nationalized and we got 9. But we still signed this progr » be.awirce we felt it 
contained measures which were capable of bringing abou. a real and iertiuch Improve 
for the workers and it gave us the economic, financi.l and wb “ities” swe ot cloud 


the country out of the crisis." 


"Despite what F, Mitterrand says," he explained, “we have never ir.o i @ 

second nrm‘svam or gain acceptance of a Communist program, uur sole “ 4.iSU) 
that the Joint Progr m remained effective. All our proposals wer. i thi 
gal. " 


A Serics of Appeals 


"But," he continued, "we failed to reach ,reement bocuase th ~ b an ond 
abandoned unuertakings on decisive points. We did not leav: ' t - Caple or 
break off discussions. We have been stating since September th. ow mre; erred tr 
rerume discussions and consultations aimed at reachi~~ the n 


C. Fiterman then pointed out that PCF leaders met PS leaders in ior 
of the PS but that they unfortunately came up against the PS's “unbendinge st oint. " 


He pointed out that the PCF has continualiy sought ..9: ace $ ’ 
Marchais's remarks at the national conference in ‘amiary: “ne be*t solutio 
to reach agreement on a fully upd2ted Joint Prom. ’ @* --§ 

contin: es } 
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We are still prepared to resume serious discussions likely to produce an agreement at 
any tine, " 


He added that since the Pi refused to resume discussions, “we appealed to the country, 
Since then, an appeal Aas ceen made at Gentilly on 7 Pebruary, and on 21 Pebruary 
Georges Marchais proposes an immediate, unconditional resumption of negotiations «et eny 
appointed place. " 


A Trend 


Asked whether he thought tho PCF campaign for explanation had produced results and whether 
the PS ie «till swinging to the right, ©, FPiterman said that "the PS attitude has not 
changed ac »%t." "But we feel thet our party's explanations are gradually becceming more 
fully understood and supported. This tendency is increasing. We will never give up 

the union and we have not lost our cenfidence, " 


The comm'“ist leader then pointed out that the Po hes not given itself the means to 
implement a policy of change. "We intend to use valid money to pay for the Joint 
Program, not fake money as Mr Barre suggests," If the communists socepted the Socialist 
proposali, they would be sccepting inflation end deficit. 


C. Fiterman vent on to say: “Two questions mst be answered: What policies will be 
followed? What sort of government will implement thesa policies?" He pointed out that 
there is a very strong desire for change in the country. The Commniste want to reach 
&@ sound agreement. 


Charles Fiterman was then asked about republican discipline, and he pointed out that it 
is not democratic to expect the PCP to transfer its votes without knowing what policies 
will be followed and by whom. "We must reach agreement before the elotions,” he said, 
"go that everyone knows what he is going to do and with whom. [If that is what F. Mitter- 
rand means by ‘your money or your life,' I will leave the listeners to draw their owi: 
oone"usions, “ 


"If we are +9 win,” he continued, “we need a wave of popular support, not just discipline. 
Given « clear and sound political agreement, I am sure we would win. This would provide | 
the basis for the best possible republican discipline and that is want we want, " 


Val -de-Marne 


One listener was wondering about the poor transfer of socialist votes in the Val-do-Marne 
election and acoused the PCF of wanting to impose its views on 80 peroent of the Prench 
people. | 


C. Fiterman then pointed out that the Ps had told its supporters to vote for the right 
in the Val-de-Marne election and said that "that poses a serious political problen., 

You cannot uphold witidrawals while making sure the communist candidate, who hed beocme 
the only leftwing candidate, is defeated in the second ballot." 


He said that we could not be satisfied with republican discipline in 1978. This discipline 
had changed nothing in the past. But the left won when everything was clear, as it was 
in 1936. "Thet is why we believe republican discipline is outmoded," 


He then pointed out that the PCF wants to discuss, not to impose its views. ‘However, ”" 
he said, "the Communists do not want change which disappoints people. " 


Another listener suggested that the PCF's main objective was to reduce the PS's influence, 
thereby helping the right to win. 
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C, Piterman replied that this was not our main objective. We want unconditional dis- 
cussions. Our approach is unconditional and “it is not dependent on the respective 
influence of each party. We could reach an agreement if FP. Mitterrand wanted to.” 


One listener said he was disturbed by the fact that the PCF wanted to share ministerial 
portfolios. 


C. Fiterman said this reproach was unjuscified. What we are asking the PS to do is to 
state clearly that “we will share government on the basis of equal rights and duties.” 
Any “discrimination” against the communist¢s would be totally unacceptable. 


He added that the Communists cannot “sanction any old policy,” otherwise there would 
be "a terrible feeling of disillusionment" in the country. 


Someone asked whether the gap between the PCF and the PS was insurmountable, 


C. Fiterman replie : "It is up to the PS to open discussions. If the question of 
withdrawals depended on us alone it would already be settled. We will settle the 
question of withdrawals as soon as we reach agreement on the government and the policies 
it will follow.” 


"What can we do while we have this situation of the PS obstinately refusing to enter 
discussions? Can we say that will will not withdraw? No, because that would be 
accepting that change is no longer in the cards. Now, we believe that change is still 
possible. " 


"Similarly," C. Fiterman continued, “we cannot say that we will withdraw because we are 
convinced that we must have a sound agreement. If we were to say we would withdraw at 
this stage, we would rule out the agreement which is an essential p: econdition for 


change. " 
Ali Baba 


C. Fiterman then recalled that an economic revival and stopping wastage would provid: 
money for social measures such as raising the minimum wage to FR 2,00 und insurine 
full employment. 


C- Piterman ended by playing on Mr Barre's portrayal of Georges Marchais as Ali Baba. 


"Wwe must follow the argument through,” Charles Fiterman said. "If what he save i: 
true, the 40 thieves are Mr Barre's friends, in other words Ceyrac, Michelin, Peucect 
and the chairman of Saint-Gobain Pont-a-Mousson. They have a cave filied with 
treasures. We mist open the door of this cavern and the sesame is to vote Commnist 
on 12 March!" 


BRIEFS 


NEW ELYSEE SPOKESMAN--During the electoral campaign the spokesman of the Elysee, Mr 
Jean-Philippe Lecat, who is running for deputy, will be replaced by Mr Pierre Hunt, 
French ambassador to Madagascar. [Paris Domestic Service in French 2100 OMT 28 Feb 


78 LD) / 
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PRESS COMMENTS ON OPENING DC PARTY DEBATE 
AU281634Y Rome ANSA in English 1600 GMT 28 Feb 78 AU 


[Text] Rome, February 28 (ANSA)--The heated debate currently under way within the ranks 
of the ruling Christian Democrat [DC] Party on the crucial question of accepting the 
Communist Party's support for a new minority Dc administration in Rome or not grabbed 
the headlines in the Italian press today. 


Rome's liberal LA REPUBBLICA entitled its account of Monday's debate among DC parliamen- 
tarians "It'sthe Time of the Hawks," which more or less typifies the comments in today's 
papers on the first day of joint consultations between DC lower house and Senate represen- 
tatives. Most newspapers highlighted the “violent opening attack" launched by [C Senate 
floor leader Giuseppe Bartolomei against Premier-Designate Giulio Andreotti's bid to 

include the Communist Party (PCI) in an “explicit” government -backing parliamentary majority 
in their coverage of the meeting. 


LA REPUBB” TCA commented that it was clear from the outset of the day's debate that 

there was a "ferocious battle" under way, in some respects even more violent that the one 
going .m ttweer. tre OO ani fle ofr partie invoiveé i: megetiations ior tae fu~mation 
of a new goverment. It appeared that the party's hardliners were putting the Dc's 
prestige, its European and Western role and its traditional role as a bulwark against 
communism at stake, going by the tone of the accusations launched yesterday. 


Rome's wide-circulation JL MESSAGGERO commented that the atmosphere was “very tense", w! 

the DC's rightwing factivns determined to fight. The pape. went on to say that no one 

expected any major breakthroughs from Bartolomei, a follower of fa*tional leader Amintore 
Panfani, "but neither did they expect a stand that was so anchored in the past." The gist 

of Bartolomei's argument, according to IL MESSAGGERO, was that Italy would iind ‘tseif 

isolated on the Western scene if the PCI got closer to the reins of power and that «oshington's 
opposition should not be construed as “illegitimate” foreign interference. 


The leftist IL MANIFESTO daily, which stands to the left of the PCI in the Italian political 
spectrum, commented that Andreotti was on the defensive in yesterday's first round of DC 
debating. The paper also found it “strange” that Bartolomei had proposed a “strategy of 
attention" toward the “autonomous” youth protest movement fighting the "leadershipism" 

of establishment political parties and labor unions, 


Milan's CORRIERE DELIA SERA considered it too early to make a reliable assessment of the 
De debate, noting that Bartolomei's firey anti-Communist speech yesterday will probably be 
tempered by party Chairman Aldo Moro today. "From the start, however, an uncertain 
atmosphere and widervread hostility toward the Comminist Party emerged," the northern 
paper commented, 


The Communist Party press organ L'UNITA charged that Bartolomei had used a tone that 
sounded like electoral campaign rhetoric in some portions of his speech, an apparent 
reference to the prospect of having to hold early elections if the goverrment crisis 
cannot be settled on a political level. The PCI paper noted that the Senate floor leader 
had laid the emphasis on all of the DC's anti-Communist biases that are standing in the 
way of an agreemert that would enable the country to cope with the emergency situation, 


Milan's IL GIORNO was more cautious, noting that the opening of a debate could not be 
taken for its conclusion. The paper stressed that the DC's mood and the trouble in store 
for Andreotti could not be measured until keynote statements from leading party spokesmen 
were delivered, particularly that of Moro, 
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As things stand now, IL GIORNO was of the view that every thing was still possible, 
expecially because, as the premier-desigmate himself put it, "the Dc does not have 
enough representative power to set up and support a government by itself." Por the 
Milan newspaper, the only outlet wes that of a compromise that took the demands of other 


forces into account. 
ZACCAGNINI ANNOUNCES FORMATION OF EVROPEAN POFULAR PARTY 
AU241359Y Rome ANSA in Italian 0800 GMT 24 Feb 78 AU 


[Text] Rome, 24 Feocuary (ANSA)--The Buropean Popular Party [EPP]--in practice a 
federation formed by the Christian Democratic parties of the nine EEC countries--will be 
officially constituted on 7 March 1978. This was announced yesterday evening at a press 
conference in Rome by Benigno Zaccagnini, secretary of the Italian Christian Democrat 
Party and also by the minister of tourism, Dario Antoniozzi, who is vice president of 
the EPP. The constituent congress of the EFP will de held in Brussels on 6 and 7 

March. The EPP is being created in consideration of the forthcoming general elections 
for the European Parliament scheduled for the beginning. of 1979. 


The press conference was also attended by Luigi Granelli, who is in charge of the 
Poreign Affairs Section of the Italian Christian Democrat Party. He dwelt at length 
on the program of the EPP, a “skeletel program,” he said, which aims above ail 
responding to the crisis situation which the EEC is now experiencing on all levels. 


The program, subdivided into four major chapters, precisely identifies the political, 
economic and social positions of the Ruropean Christian Democrats, stressing the central 
role that must be reserved for the human personality in building a new Burope. It also 
concentrates on the open role to be played by Europe, rejecting the idea of a Burope 
isolated from the rest of the world and of Burope making concessions to the concept of 
a third power with regard to its mission. The program concentrates on the complex and 
programmatic vision that must be worked o.t in the realm of Buropean economy and on 
strengthening the Buropean institutions in the democratic and political sense. Granelli 
noted: "The election of an Buropean parliament by means of direct elections must be 
viewed as a propitious occasion to reestablish order in the Communisty and impart a new 
impetus to the building of a united Burope. " 


Before concluding Granelli said that the decision of the Buropean christian Democratic 
parties to form a federation has not been influenced by any electoral consideration. 

or calculations. <“e stressed: "The EPP is prepared to take up any challenges and ideas 
on the manner of tackling the buildizg of Burope, placing problems and not formulas 

in the center of attention. 


Minister Antoniogzgi recalled the origins of the EPP, underscoring the fact that the 
Christian Democrats have been the very first to create such a type of pobitical struc- 
ture on an Buropean scale and that their example was then followed by socialists and the 
liberals. Antoniozzi noted: “Despite their frequent references to Burocommnisnm, the 
communists have not really succeeded in creating a similar structure." 


The delegation of the Italian Christian Democrats to the Congress in Brussels will be 
composed of members of the executive bodies, the political bureau, five deputies and 
five senators, one representative from each Italian region and delegates from the 
youth, feminist and workers’ movements, 
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ASSEMBLY REJECTS MOTION CRITICIZING GOVERNMEsT 
LD282304Y Lisbon Domestic Service in Portuguese 2200 GmT 28 Feb 78 LD 


(Excerpt ] The Assembly of the Republic this evening rejected a motion, mate uz the 
Social Democratic Perty [PSD] in the period preceding debate on the agenda, criticizing 
the Portuguese Government for its failure to react as strongly as the PSD would have 
to Colonel al<adhdha’i's remarks on the Azores and Madeira. The Socialists and the 
Communists voted against the motion, while the centrists abstained. 


PSD, CDS' DA COSTA ENGAGE IN MUTUAL RECRIMINATIONS 
LD281503Y Lisbon DIARIO DE NOTICIAS in Portugucse 24 Ped 78 p 1 LD 
(Unattributed report: "Polemics Between PSD and CDS Intensify" } 


(Text ] The Social Democratic Party [PSD] describes as “insulting, ager: ssive and slander - 
ous" the statements made in Oporto last weekend by Social Democratic Center Party [CDS] 
Deputy Chairman Amaro da Costa, who accused PSD leader Sousa Franco of “knowing nothing 
about politics and far less about honor,” for asserting in Braga that the second govern- 
Bent is the outcome of an agreement between “two internatiomai political forces." 


In a cOmmunique from its Political Committee's Standing Committee the PSD states that 
Amaro da Costa's statements reveal “insensitivity and insolence,"” but, “whatever his 
state of irritation, whatever the difficulties in which he finds himself, he cannot 
confuse personal or partisan abuse with debate, disiog and criticism under democracy." 


In conclusion, the PSD states that Amaro da Costa's conduct is "an attempt to withhold 
explanations of his own comduct by distorting other people's intentions and actions and 

to disguise difficulty in saying who he is, what is he doing and why by aggressiveness 

and slandermongering."” In connection with the PSD communique, which he described as a 
"pure demonstration of despair," Amaro da Costa has told DIARIO DE NOTICIAS that, judging 
by the press report, the statements made by "a PSD leader” in Braga were "a gratuitous 

and defamatory insult" against which he protested, “denouncing methods of political attack” 
which seem to him "to do little credit to the party which employs them. I have never used -- 
nor do | or will I use--personal attacks as a9 method in politics," the CDS leader stated. 
"The PSD's nervousness is symptomatic: it reveals weakness in strategy and insecurity in 
political stance,” Amaro da Costa concluded. 


CHANGES REPORTED IN CDS PARTY LEADERSHIP 
LD281104Y Lisbon in English to North America 0300 GMT 23 Feb 78 LD 


(Text ] The National Council of the CDS, the Social Democratic Center Party, which met in 
Lisbon over the weekend, declared that the party was willing to follow a line of demanding 
or exigent support of the government and that it was interested in intensifying the train- 
ing of its own party staff and entering trade union activity. There were some changes in 
the party leadership: Thus Pedro de Vasconcelos replaces Basilio Horta as secretary 
general, and Oliveira Dias is now the chairman of the National Council. Ribeiro e Castro 
and Corte Brandac are the new assistant secretaries general, while the party leaders that 
belong to the government are included in the secretariat of the Political Coumittee but 
without any specific functions. With regard to the political situation in the country 

the National Council of the CDS declared that the government majority was comfortable 

and stable. 
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PCP CLARIFIES MEDIA INTERPRETATIONS OF PCP-PS DOCUMENT 
LD271457Y Lisbon AVANTE! in Portuguese 23 Feb 78 p 2 ID 


[Apparent text of Portuguese Communist Party (PCP) Information and Propaganda Section 
18 February note: "PS-PCP 'Agreement'" } 


[Text] Im its latest issue 0 JORNAL publishes a document which it presents as the 
Socialist Party-Portuguese Communist Party [PS-PCP) agreement, and which, it says, 
Summarizes the work accouplished by the PS and PCP delegations and shows the broadest 
area of agreement which it had been possible for the two parties to reach. 


Pollowing this report, other news media also referred to the matter in terms requiring 
correction. 


To this effect the PCP's Information and Propaganda Section considers it necessary to 
make the following clarification: 


l--The published document does not constitute an “agreement” between two parties but 
merely the PCP's "final proposal,” which--it is true--reproduced and reflected agreements 
reached during the negotiations with respect to various points but also--as the PCP has 
already hed occasion to explain om mumerous occcasions--did not correspond, with respect 
to various other important points, to the discussions which took place; 


2--The points concerning the agrarian reform proposed by the PCP and not included in 
he document were not raised at the last minu.e but hec been umer discussion from 
the first day; 


3--The published document did not take into account proposals made by the PCP from the 
beginning of the negotiations with respect to various other topics (nationalization 
measures, employment, prices and the taxation of low and hig incomes), concer.ing some 
of which a consensus had been reached which that document does not reflect; 


4--It would be aS legitimate to take as a summary of the work accomplished in the negotia- 
tions the final document put forward by the PCP as to take the document put f rward by 
the PS which has now been published. 


PRESIDENT OF EUROPEAN PARLIAMENT: LISBON SHOULD JOIN EEC 
LD282238¥ Lisbon Domestic Service in Portuguese 2000 GMT 28 Feb 78 Li 


\Text) The president of the European Parliament, Emilio Colombo, ieft Liston this 
afternoon at the end of an official 5-day visit to Portugal. 


At a press conference prior to his departure, Emilio Colombo reiterated what he had 
Said earlier: that it was in the interests of the EEC itself that Portugal should jolts 
the Community. If Portugal became a member, the EEC would not only reinforce its ties 
with European countries but also with the nations of other continents, particouarly with 
Portuguese-speaking countries, Colombo said. Although admittedly there were problems 
in the way of Portugal's membership, the president of the European Parliament pointed 
mut, these could be Solved if serious negotiations are conducted and strenuous efforts 
are meade toward this end. 
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PSOE TO BOYCOTT DAKAR MEETING BECAUSE OF MPAIAC VOTE 
LD282250Y Madrid Domestic Service in Spanish 2200 om 28 Ped 78 LD 


(Text) ‘The Spanish Socialist Workers Party has decided that it will not send a dele- 
gation to the meeting of the Socialist Intermational Political Bureau to be held in 
Dakar. The decision was made as a protest against Senegal's vote in favor of the 
Movement for the Self-Determination and Independence of the Canary Archipelago [MPAIAC]. 


POREIGN MINISTER OREJA LEAVES POR POLAND, YUGCSLAVIA 
1D2813101 Madrid in Spanish to Burope 1255 omT 28 Feb 78 ID 


(Summary) Spanish Foreign Minister Marcelino Oreja Aguirre has left Madrid for Warsaw 
for an official 2~<day visit, after which he will go to Yugoslavia for ar official visit. 


The minister is accompanied by the under secretary of commerce, the director of the 
technical cabinet of the prime minister, and the director general for Buropean affairs. 


Spain and Poland et*ab ‘ished ful’ ciplomiic relitions om 51 Jamsary i977, before which 
relations were limited to the co' .sercial am consular fields. 


PSOE, PSP REA(}H BASIC AGRE. NENT ON UN*FICATION 
ID2813235Y Madrid EL PAIS in Spanish ?4 Peb 78 p 1, 7 
(Unattributed report: "Pramework Agreement for Socialist Unity”) 


{Excerpt] The negotiating committee of the Spanish Socialist Workers Party [PSOE] and 
the Popular Socialist Party [PSP] held its second plenary meeting yesterday, following 
which it was disclosed that a basic agreement on the process of unifying the two 
parties has been reached. The agreement will serve as a framework for subsequent dis- 
cussion at the level of each federation, although the specific procedure and timetable 
will be determined at the meeting which the committee will hold Tuesday. 


According to what PSP Secretary General Jorge Enjuto and PSOE Organization Secretary 
Alfonso Guerra disclosed at the canclusion of the meeting, held at PSOE headquarters, 
the agreement covers the basic issues under discussion and is the result of the work 
carried out by the subcommittees on ideology and strategy, trade union affairs and or- 
ganization and administration. 


The ideology subcommittee studied each party's declaration of principles and the resolu- 
tions on the topics discussed by their congresses, on this basis it drafted a compar- 
ative dooument which reveals the existence of almost identical views, so that there is 

no kind of obstacle in this sphere. The subcommittee will draft a joint ideological docu- 
ment or declaration of principles which will serve as a basis for the unified organi- 
zation's statement of principles. 


With respect to the mame of the organization and its symbols, it has been agreed to use 
the initials PSOE Curing the merger stage, without this in any way preemting the de- 

cision of the unified party's congress. During this stage, the symbols of both parties 
(the fist and rose and book and anvil of the PSOk and the dove in the fist of the PSP) 


will be used interchangeably. 
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In the trade union field it has been agreed that, during the unification process, the 
freedom of trade union membership of the PSP menvers belonging to the Werkers Commissiors 
and the Workers Syndicai Union will be maintained until, at the time of the merger, 
the two parties draft a combined recommendation that their members join the trade 

ion federation traditionally linked with the PSOE--the General Workers Union--although 
this will not inolve an immediate requirement to join this federation ither. 


With regard to organizational issues, in which the greatest and most complex problems 
are posed, the need was considered for members of the two parties to actively take 
part in the unification process, while the apparatus of both organizations begins a 
Joint task in the process. 


According to Mr Guerra, the aim is to establish relations which will facilitate the 
organizational merger of both parties, while the secretaries respormsible for organiza- 
tion, information, relations with other forces and trade union and youth affairs start 
working as a team, until we achieve the complete integration of members, internal 
affairs, headquarters, cortracts, archives and funds--e balance sheet of each organi- 
zation's assets and liabilities is being drawn up-~--and sectional integration in terms 
of action fronts and geographical integration in terms of federations. 


Fernando Moran of the PSP added that the stances of both parties with respect to 
international policy have also been stucied, it being found that their viewpoints 
are very close. 


SPAIN TO SEEK U.S. CLARIFICATION ON CANARY ISLANDS 
LD281252Y Madrid in Spanish to Burope 1150 OMT 28 Feb 78 LD 


[Text] Enrique Mugica, Spanish Socialist Workers Party [PSOE] deputy and chairman 
of the congressional defense committee, and Luis Solana, also a PSUE deputy, will 
go to the United States on Sunday for talks with officials at the Pentagon. The ain 
of the talks is to obtain from U.S. military euthorities an urgent clarification of 
the U.S. position on the Canary Islands. 


According to the two deputies, a wide-ranging campaign is currently being mounted to 
strengthen Spain's immediate entry into NATO, and the Canary islands are a key piece 
in this. Solana recalled the emergence of an independence movement in the Azores 
after the events of 25 April [1974] in Portugal, which then claimed to be supported 
by the United States which has important bas~. (n the Azores. Solana thinks that 
the influence of the Canary Islands ‘ndepen.* ce movement is minimal, but it has been 
helped by errors in Spetn's foreign policy. 
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PEDERAL COUNCIL ADOPTS ADDITIONAL MEASURE* TO PROTECT FRANC 
DWOLLOOSY Zurich NEVE 7UERCHER ZEITUNG in German 1 Mar 78 p 9 Dw 
farticile by ZY] 


(Text] Berne, 27 Petruary--In conformity with tae directorate of tne Swiss National Rork 
uid relying on the currency decision of 1971, the Federal Council has strengthened instru- 
ments for keeping out foreign money through the following additional measure: 


1. The sale o. dumestic securities to foreigners is prohibited effective immediately 
through an abso'ute investment prohibit‘on. Details on the implementation of this 
meesures are to be released to interested circles without delay. 


2. The importation of foreign banknotes will be restricted. It is prohibited to iaport 
inte Switcerland foreign banknotes in an amount above the equivalent cf 20,000 to 25,000 
Swiss francs per person. Por this purpose the regulation which had been in force from 
21 April 1976 to 30 #pril 1977 will be reintroduced. 


5. The National Bank is authorized to conclude longer term foreign-exchange option trans- 
actions. The bank of issue may, as long as end to the extent necessary, conclude foreign 
exchange option transactions with a maturity of up to 24 months. 


According to the explanations made to newsmen by Pederal Councillor Chevallez; Dr fritz 
Leutwiler, president of the National Bank; and Dr Leo Sehue mann, member of the presidium 
of the Wational Bank, these additional decisions have become necessary since the strict 
regulations on negative interest have promoted the tendency to invest foreign monies in 
Swiss securities, and also because lately banknote imports have increased again. In 
particular it has been developments in the exchange rate of the Swiss franc vis-a-vis the 
Gollar and the deutscthmark during the past few weeks which have caused the Wational Rank 
to cease resisting a ban on investments. Unlike the investment ban implemented from 1972 
to 1974, which permitted some exceptions, the new regulation is absolute, To keep open 
the possibility of capital exports, subscriptions to foreign securities issued against 
Swiss francs remair: permissible. The effects of the measures taken late last week allows 
the expectation of some success with a view toward complementary instruments. Wo immediate 
effects are anticipated for interest levels. 


By its authorization to comelude longer term foreign-exchange option deals the National 
Bank will be in a position to intervene on the foreign-exchange option market beyond the 
Geadline of 2 months stipulated by law. Its sphere of action in currency policy and the 
possibilities of exerting a moderating influence on the interest rates on the Burofranc 
market thus will be considerably enhanced. Exchange rate develogments the past few months 
have Oo. easioned a revaluation of the Swiss franc, which has been unrealistic in economic 
aspects and which poses serious problems for the Swiss econmy. it may be expected that 
the new extraordinary measures will contribute toward easing the situation. Fluctuations 
on the foreign exchange markets, however, 40 not apply solely to the Swiss fran. The 
Federal Council and the National Bank are ovnvinced that intensifies intermtionl coopere- 
tion is necessary to fundamentally improve conditions. The Swiss authorities are prepared 
to make their contributions toward such cooperation. 











VII. 1 Mar 78 02 OWITZERLAED 


ARTICLE BLAMES U.S. POR SWISS CURRENCY DIFFICULTIES 
DWOLL“42Y Zurich NEVE ZUERCHER ZEITUNG in German 1 Mar 78 p 3 Dw 
‘ rticle by BP) 


{vext] The Pederel Council and the National Bank did mot wait long to c'cse the gap that 
remained in the package of measures to defend the fram exchange rate of 1» t Prid.,. 

The reintroduction of an investment bean is to prevent foreigners from using fran amounts 
covered by the strained negative-ivterest regulations for purchasing Swiss securities. 
The perfection of such deferse ins rweents makes it plain that the curremy suthorities 
have yanked the emergency brake, Against the background of barely encouraging experien-es 
from the years 1972 to 197%, they earlier advocatea the view that the advantage of an 
investment ban in exchange-rate policy would be smaller than the disadvantage in interest 
rate policy. The franc boom of the past few weels obviously stripped this argument of its 
authority; in addition, the emple money supply currently makes a reversal of *he interest 
trend izpxobable. 


The authorities truly are not to be envied in the task they are facing. Por weekr the 
American dollar has been under pressure on the foreign-exohange markets, and for weeks 

the frenc has climbed to new record levels not only compared with the dol!*r but also 

in relation to many other curremies. Wo detailed explanation is require. ‘o snow tha. 
this cannot continue without consequences for the competitiveness of our @xports. 

the other hand, Berne is aware, as is Zurich, of the limited degree of effectiveness of 

the arserml at the disposal of a country like Switzerland. This scepticism is all the sore 
justified since neither the negative interest nor the investment ban are in keeping with 
tradit‘onal Swiss views concerning the flow of free goods and capital. The greates* weakness 
of the latest package of measures however lies in the fact that the fran: boom and/or 

the Gollar low have more profound causes than the small reflection in Switserland but 
rather to a far more predominant degree in the United States, or to be more specific, 

in an economic and currency policy which in no way is commensurate with the lesdership 
claim of the most important Western power. 


It was aptly pointed out at the sows conference that intensified international cooperation 
is necessary to improve conditions fundamentally. On the basis of experiences gained it 
would be unrealistic te hope for a greater contribution on the part of Washington. "rir or 
statements from the Wnite House cannot change guch. Likewise it would be uwrreslistie ' 
classify Carter's dollar policy as one lacking material Knowledge or lac of coweptualiza- 
tion of its consequences. People in Washington mo doubt know what they are joing and why. 
It is a @ifferent question, however, whether this policy is also in keepi vw with the icow- 
term interests of the United States or whether it is not beginning to undermine the founds- 


tions of that structure referred to as the Western citadel. Pinarcial ©« verei="*y, ec rrer v 
sovereignty, have always been central points in state sovereignty. Cour .e¢s cannot 
restrict their orientation toward exclusively national interests. ..s wonders ianiing of 


the common interest, however, thus will not remain uninfluenmed in the 1 wi. 
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DENMARK 
BTA INTERVIEWS NEW DANISH COMMUNIST PARTY CHAIRMAN JENSEN 
AUL71708Y Sofia BTA in English 1446 OMT 17 Feb 78 Av 
["Interview: the Chairman of the Danish Comminist Party"==BTA heading) 


[Text] Ceoperhagen, February 17-<BTA special cerrespendent Kr, Drumeve=interviewed by 
the BTA special eorrespondent, Mr Jorgen Jensen, ehairman ef the Danish Communist Party 
[DOP], steted: “The seetveconomie situation in this country is getting sti1i mere 
compiteated, There ape ever 200,000 unempleyead, for years now inflatioen has been marked 
iii @ Gwoefigure tmumber and at present exceeds 12 per cent, and the state budget has 4 
deficit of 30,000,000,000 crowns, These facts contradict the wrong ides of Denmark as 
an delend of goods. prosperity, The erisis in our country is economic, socirl and 
political at the same time, 


Mr Jensen stressed that the orisis in the Danish soodety had led many people to think 
of the dead-lock the capitalist society had come to, The interview reads further that 
this situation raises still higher the role and responsibility of the werkers' movement, 
Yurther on it 46 emphasized that if the workers! movement unites ite efforts against 
big business, this will also help the other population strate to become aware of where 
the causes for the main vonflict in cur society lie, Mr Jensen said: “The line end 
perspective of our struggle rest on the maxim that the power which is able to transform 
the Danish society can be the Danish people alone, But they oan become a society~- 
transforming power only by means of their unity, " 


To the question how he assesses the resuit of Denmark's fiveeyear long membership in 
the Common Market, which coincides with aggravating the orisis in the country, the Dor 
chairman replied that this coincidence was net by chance, During these five years all 
matters of vital interest for Denmark have been discussed not by her politicos] figures 
but at the EEC bodies, Mr Jensen underlined, He pointed out that taking « firm stand 
against the domination of the miltinstional monopolies, the Danish Commnists sre also 
against the membership in the Common Market, which brought about so many evils to that 
country, 


As fer as the idea suggested in the West thet NATO serves peace is concerned, according 
to the DCP chairman this idea is ebsolutely wrong and this is why the Denish Commnists 
fight for Denmark's getting out of the North Atlantic pact, Mirther on the interview 
reads: “We also take a stand against the artificiully fanned up question in the Western 
countries of human rights in the states of the socialist commnity, with which they are 
trying to torpedo the results of Helsinki, Is not a rude violation of human rights the 
presence of six million unemployed in the Common Market? Our party also carried out a 
broad popular persuasion activity against anti-Sovietism as one of the most malicious 
manifestations of anticomminisn, " 


Mr Jensen points out further that the Danish Commuini:ts always under“ine the possibilities 
given by the international workers! solidarity, but also the obligations derivea from it, 
He says that the possibility for building up socialism in Denmark is closeiy bound up 
with international development and the development of the socialist countries, 


The interview concludes: "We reject the allegation that there can be a special commnism 
in Western Europe, At the same time we think that the peculiarities of our country are 
of great importance for shaping our road to socialisr," 
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FANLAND 
KEKKOWEN REFUSES 7O ACCEPT CABINET RESIGNATION 
LD262250Y Stockholm Domestic Service in Swedish 1700 OMT 26 Feb 78 LD 


(Summary) There are problems with forming « government in Finland, ‘President Kekkonen 
hee refused te scoept the resignation of the Borsa Cabinet," Agneta Aahuberg reports 
from the prime minister's official residence: 


All the five parties in the old gevernment wanted te start tegether in a new 
and talke Aave been going on for a week about a government program acceptable te 411 
five parties, A proposal for a program was completed iate last night, 


"But today when the parties were to decide whether to say yes or no te the program, and 
thus to participation in the government, a message was received from Kekkonen, "he old 
Borsa government mist not resign, Kekkonen will not acoept ite resignation, It is to 
contime, but with the new program as ite basis, Kekkonen is very keen that the govern- 
ment contimies to be on « centerelets basis, and that there shall be a government toe 
morrow, He has even hinted that he has considered withdrawing from the presidency be- 
fore tomorrow's installation if this government could net be formed, But despite that, 
it de not sutomatic that the Sorsa government will contimie as before, Right now talks 
are in progress here between Borsa and the email Swedish People's Party which opposes 
part of the proposal for a government program, It conceerns & planned partial reform of 
the constitution, And the issue being discussed right now is whether the party can take 
part in the government although it objects to part of the government program, If it 
cannot take part she large Center Party is alse threatening to withdraw, and then the 
center-left government would definitely have te resign, But thet issue will be decided 
in the course of the evening, This is Agneta Rahaberg, Nelisixki, " 


FOREIGN MINISTRY ISSUES STATEMENT ON SUBMARIWES IN BALTIC 
LO2B1GI4Y Heleinkd Domestic Service in Finnish 1530 ont 28 Feb 78 LD 


{Exoerpt’ According to the Pinnish Poreign Ministry, the use of submarines with miclsar 
weapons in the Baltic does not mean an essential change in the strategic position of 
the north as there are already miclear weapons on the territory of some coastal states, 
The Foreign Ministry notes that Pinland has received reports abaut the presence of sub- 
marines with miclear arms in the Baltic, 


Acoording to « statement issued by the Foreign Ministry, we again note thst the Pinnish 
proposal for a miclear-free sone in the north is still valid and topical, If the pro- 
posal is implemented, it is obvious that it will cover at least the territorial waters 
of the Nordic countries in which the free movement of submarines is forbidden in any 
case, the statement notes, On the other hand, the Danish Straits and passage through 
them has, according to the Pinnish Poreign Ministry, been long recognized as a question 
which mist be solved when the miclear-free zone is formed in the north, 
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SWEDEN 
SOVIET SUBMARIWES IN BALTIC ARMED WITH WUCLEAR WEAPO?'S 
LD281200Y Stockholm International Service in Swedish 1000 GMT 28 Feb 78 LD 


[Text] Luring the past year the Soviet Union has stationed six submarines, carrying 
miclear weapcrs, in the Baltic. In Sweden there is concern over this development in 
the vicinity »#f the country as it can affect the security and political situation in 


the north, Here is a report by Goeran (Loving): 


These six Soviet submarines, carrying miclear weapous,. have been in the Baltic for 

about 2 year. They are of the so-called "Golf" clacs, equipped with medium-range 
missiles--in other words, riss‘les with muclear warhesis having a range of about 1200 ku, 
intended for targets in Europe, given their present stations, When these six submarines, 
which are diesel-powered and were built around 1960, went into the Baltic, it was assumed 
by both ‘ATO and Swedish quarters that the submarines were going to some Soviet repair 
shipyard. But everything indicates now that the submarines have been permanently sta- 
tioned in the Baltic, with the harbor town of Liepaja in Latvia, roughly on the level 

of Kalmar, as their base, 


The submacines are conductiu* routine patrols along the Soviet coast in a triangle 
formution, one corner of which touches Bornholm, The reasons for stationing the sub- 
marines in the Baltic are not known; one can only speculate on them today, One reason 
could be that the submarines are old end not suitabie for ocean service, but the stra- 
tegic aspects are, however, weighing most Seavily among the speculations, 


For Sweden, and the north in general, this situation is disturbing and it fits in badly 
with, for instance, President Kekkonen's plan for a miclearefree zone in the north, 
Foreign Minister Karin Soder confirms in a statement in SVENSKA DAGBLADET the presence 
of the six Soviet submarines armed with muclear weapons in the Baltic and says in this 
stater nt that it has been noted with concern that over a mumber of years muclear 
weapons of various kinds have been deployed closer and closer to the Nordic area, in- 
cluding now the Baltic Sea, The credibility of political detente is now in danger of 
being damagec, unless the bi: powers take more effective measures for limiting armaments 
instead cf developing new muciear weapons ani spreading existing weapons to new areas, 
Mr- Soder says ir. her statcment, 


The Swedish side has not discussed the presence of the submarines in the Baltic, 
Whether the matter will be discussed in the Riksdag in the foreign policy debate in 
mid-March is not yet known, but likely, VTermanent Under Secretary of State Leif 
Leiflané from the Foreign Ministry will co to Moscow this week for high-level Swedish- 
Soviet talks. Leiflard was invited by Deputy Foreien Minister Zemskov,. And later this 
year Foreign Miniscer Karin Soder herself will go to Moscow when she accompanies the 
royal couple, Thus there will be several opportur.cies to discuss the matter, 
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FOREIGN SECRETARY OWEN RETURNS FROM MIDDLE EAST VISIT 
Comments on Peace Talks 
LD281534Y London PRESS ASSOCIATION in English 1500 GMT 28 Feb 78 LD 


[Text] Tel Aviv--Foreign Secretary Dr David Owen headed back to Britain from here 
today and said that the Middle East peace talks were beginning to pick up momentum 
again. 


At Heathrow, Dr Owen said: "At one stage one wondered whether the **lks had gone off 
the rails but now they are beginning to pick up. I have had a long aid frank discus- 
sion with Mr Begin and he is prepared to be flexible on someoOf his proposals which are 
not acceptable to the Egyptians." 


Dr Owen stressed that the talks were crucial to Britain. 


He said: "The Middle East war in 1973 triggered off an economic recession and that 
could happen ugain. The opportunity for peace is an immense prize and we must do 
everything possible to achieve it." 


Britain's role in the talks is not of such importance as America's, "but what happens 
is of crucial interest to us--as it is to all EEC countries." 


Opposes New Israeli Settlements 
LD282106Y London PRESS ASSOCIATION in Eivglish 2026 GMT 28 Feb 78 ID 


{Text] The British Government is opposed to new Israeli settlements in the occupied 
areas, Foreign Secretary Dr David Owen said tonight. 


He told a meeting of the Inter-Parliamentary Union at Westminster that the government 
believed it has "very unwise, and destructive of confidence, to proceed inj this way." 
He was speaking only hours after returning from a tour of the Middle East, including 
visits to Jordan and Israel. 


He was “cautiously,” not “wildly,” optimistic about prospects for a Middle Bast peace 
settlement. 


President as-Sadat's visit to Israel had broken the mould of Middle East politics 
allowing a negotiated settlement which could lead to real peace. Sadly there were 
Signs that the mould was slowly coming back together. 


"You can almost see the rigid structure beginning to take shape again and attitudes 


hardening. Wow if that happens, in my judgment, it will take us many long years be- 
fore we can bring about a settlement." 


The British Government believed strongly that the opportunity presented by Pres ident 
as-Sadat's courage and initiative should not be lost. 


OWEN INTERVIEWED IN AMMAN ON PALESTINIANS, PEACE TALKS 
JN260925Y Amman JORDAN TIMES in English 26 Feb 78 p 1 IN 


["Highlights” of exclusive 25 Pebruary interview granted by Dr David Owen, British 
foreign secretary, to JORDAN NEWS AGENCY in Amman] 


{Text} Amman, Feb 25 (JNA)--Question: Do you think Israel will move to meet Egyptian 
demands and accept the right of the Palestinians to self-determination’ 
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Answer: I rather doubt it. This very serious issue is whether or not there should be 
a separate Palestinian state. I think this is bound to be something that has to be 
negotiated. 


The British position has always been that there must be a homeland for the Palestinian 
people but not necessarily a sovereign state, 


T have no doubt the Palestinian people must be involved in the determination «.’ their 
future end therefore in the negotiations, The way this is formulated and ths exact way 
in which they do it is going to be a contenticus issue, 


Another thing to recognize is that the proposals put down by Prime Minister Begin, in 
response to President as-Sadat's initiatives, were in fact for a five-year period. I 

think it is very important to see the negotiations in that context. It is a commitment 

for five years. But what is acceptable for five years may well not be acceptable ultimately. 


There is an understandable anxiety that what is temporary may become permanent. But on 
the other hand if you don't move at all...if you just stay in the present stagnant 
position...then in 10 or 15 years time you will be in exactly the same position, 


Question: Britain is a member of the EEC, which has repeatedly reaffirmed its recog- 
nition of the legitimate rights of the Palestinian people. Can you clarify what you 
understand by the legitimate rights of the Palestinians? 


Answer: They cover a lot of things but firstly it is their right to return to their 
homes. The actual territory of course has to be negotiated but a substantial part of 
any agreement will have to be the return of the Palestinians to their homes in what was 
the old Palestine. That's essential, 


Secondly, I think it's essential that they be involved in the negotiations about their 
own future, I think they should see a focus, a homeland, which they can identify with. 


Question: How do you view Israel's refusal to withdraw from occupied Arab territory 
and i sistance on keeping settlements on Arab land? 


Answer: The new settlements problem is a very serious one and is bound to hamper 
negotiations. As to settlements with a religious connection...the question is again 
perhaps the ti..c-scale in which to deal with them, 





t take comfort from the fact that many Arab countries have always had Jewish people 
living in them and this hasr't been a problem, The Becin proposal that Israeli citizens 
would live in the area may, in the long term, be tolerable, just as you have a lot of 
Arabs living in Israel, 


One can only hope for give and take on both sides over this issue (and it depends on 
how they live. [as published] 


In the long term I don't see it being accepted that they live apart from the surroundirg 
community, defended by their own forces. 


This issue of settlements is going to be a very tricky one, 





Wheat is surprising is that we are now confronted with an issue of settlements in Sinai. 
Nobody thought that would be an issue although everybody realised the problems of 
settlements in the West Bark, 


Question: Is your visit aimed, as has been reported, at expanding the scope of the 
current negotiations, particularly in the light of Prime Minister Callaghan's assurance 
to President as-Sadat that Britain would use its good offices in support of his peace 
initiative? 
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Answer: Britain attaches immense importance to reviving the momentum of that initiative. 
We don't delude ourselves about oun power to influrrce «vents, tus * th. ck .« heve some 
marginal influence. We have good friends in the Arab world and we are good frienfs with 
Israel. Our basic position is that it is possible both to give the Palestinians their 
recognised and legitimate rights, and to see a settlement which preserves the security 
of Israel, and assures its right to exist. The significance of President as-Sadat's 
initiative is that he changed the climate. Wobody can now doubt that the Arab world has 
recognised Israel's right to exist und is prepared to work with it as true neighbours. 


As to trying to involve Jordan in the negotiations, that is a decision for Jordan. 
That's a decision which you alone will make. We have always held the view that Jordan 
has a very important part to play. But the timing of your involvement is a decision for 
Jordan. 


PCI'S PAJETTA MEETS WITH LABOR PARTY LEADERS 

LD281601Y Rome L'UNITA in Itelian 24 Feb 78 p 14 LD 

(Unattributed report: "G.C. Pajetta Talks With Labor Party Leaders") 
[Text, Londou--During his visit to Britain, PCI Secretariat member Comrade Cian Carlo j 
Pajetta was received yesterday at Transport House, the Labor Party's headquarters in 


London, for an exchange of information with a number of representatives of the Labor 
Party leadership. They discussed a broad range of issues of mutual interest. Those 


present at the talks were Ian Mikardo, Eric Heffer and J. McClaus!:cv--111 members i 
of the National Executive Council--and party Secretary General Ron Hayward. In an at- ‘ 
mosphere of cordiality and mutual understanding, an examination was made of the problems 

of the workers wovement in Europe and relations between socialist and communist parties. 
Comrade Pajetta, wno is accompanied by Deputy Guido Carandini, then provided 1 picture ’ 


of the Italian Government crisis, bringing his interlocutors up to date on the PCI's 
positions and the latest developments in the situation. Among the topics discussed vere 
the outlook for peace and international detente and especially the problems of the Horn 
of Africa and the Middle East. There was also discussion on the [Italian Commmists' 
positions regarding direct elections for the European Parliament. 


Those present at the talks reasserted the des‘rability of continuing the contacts begun 
some time ago and of strengthening the opportunities for meeting. The Labor Party leader- 
ship accepted Comrade Pajetta's invitation to send an observer to the coming national 
workers conference in Naples. 


Comrade Pajetta's visit will continue today in Oxford with the eagerly awaited lecture- 
debate as part of the course of academic lectures organized by the European Studies 
Department of St Catherine's Coll. ee. 
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KIPRIANOU SPEAKS ON FOREIGN POLICY AT INVESTITURE 


Investiture Ceremony 





TA282057 [Editoi:ial Report TA] WNicosia Domestic Service in Greek at 1730 GYT or 

28 February begins live coverage of the ceremony held at a special session of the 
House of Representatives in Nicosia to install Spiros Kiprianou as president of Cyprus. 
The ennouncer reports that various Cypriot religious, military and secular officials, 
members of the diplomatic corps and UN officials are attending the ceremony. He then 
reviews Kiprianou's political career. 


The chairmar. of the house, Mikhailidhis, then enters the chamber to preside over the 
Special session. He mounts the rostrum to declare the session opened. Then he asks the 
secretary of the house to escort Spiros Kiprianou into the chamber. Kiprianou enters 
to the applavse of the assembly and proceeds to the rostrum where he reads the oath 

of office: "I officially affirm faith and respect in the constitution and it laws and 
to maintain the independence and territorial integrity of the Republic of Cyprus." 
Kiprianou then begins a 60-minute speech. 


Following the applause at the end of Kiprianocu's speech, Mikhailidhis again takes the 
rostrum to declare the special session elosed, The announcer then states that 
Kiprianou will receive the congratulations of the officials and diplomats 

in the house chamber in a short while. The live relay ends at 1545 GMT. 


Kiprianou Speech 
NC282055Y Nicosia PUBLIC INFORMATION OFFICE in English 28 Feb 78 we 


[Speech by President Spiros Kiprianou at investiture ceremony in the House of 
Representatives on 25 February ) 


[Text] On September 5, 1977, I assumed the presidency after my unanimous election in 
order to canplete the term of office of our deceased grest leader, President Makerios. 
Today I am assuming for the second time the presidency of the republic for a five-year 
term, following my unanimous re-election and the renewal of the popular confidence ard 
mandate. From this rostrum of the House of Representatives, I am addressing this evening 
to the entire people of Cyprus a greeting of love ard honour, as well as my warm tharks 
I extend also to the president and the members of the House of Representatives for 

the constructive spirit of co-operation existing between the executive and the legisla- 
ture. ‘une love and support of the people and the close co-operation among their elected 
representatives constitute a valuable source of support in my effort to carry out 
successfully the duties and responsibilities of the presidency. 


I am at this moment possessed by feelings of deep emotion and I want to express warm 
thanks to the parties, the organisations and the people in general, who by their trust 
have contributed to my unanimous re-election to the office of president of the republic. 
I want to assure the people of Cyprus that i am fully conscious of the difficult missio: 
and the onerous burden I am shouldering. But, at the same time, I wish to assure once 
more that I shall dedicate myself campletely to the service of the country and our 
proud people and shall make every effort to live up to their expectations. I do not 
overlook the fact that I am succeeding in che presidency the greatest man in the whole 
history of Cyprus. I am succeeding ethnarch Makarios whose loss has beer an enormous 
blow to Cyprus and to Hellenism, as well at to the entire mankind. Tonight I pay tribute 
to our great leader and pledge to continue his work, to realize nis visions, to follow 
his path and not to deviate from his legacies and the cause charted by him. 











VII, 1 Mar 78 R2 CYPRUS 


Consequently, the responsibilities I am assuming become even greater when I think of 

the enormous gap created by the unexpected loss of our leader in conditions so critical 
to our country. I shall struggle hard and I shall continue the work of Makarios in 
order to bring it to a conclusion, guided by his po.icies and philosophy. I shall 
Gefend the interests of the people as a whole and I shall strive hard for their physical 
and national survival and their vindication. I shall pay particular attention to the 
needs of those mainly affected by the treachery and the invasion in order to relieve 
their suffering and to bolster their hopes for a better future in which I confidently 


believe. 


I am assuming the presidency of the state in difficult moments when the future of the 
country is at stake. I am assuming the presidency amidst a host of problems. But I 
cherish the hope and faith that with the support of our great people I shall be able 
to carry out successfully the mission entrusted to me by the people. 


Gur country is going through the most critical moments of its history. I cal’ fer 
cathuvlic mobil:gation fer the facing of the dangers and for a victorious outcome of 

the struggle we are waging for virtue av; freedom. The sufferings brought to our 
country by the treachery, the coup and the Turkish invasion are many. There is no 

doubt that a lot has been achieved in all fields. But there is still a great deal to 

be done. In facing these problems, the national interest and the interest of the people 
willelweys guide my actions. The treachery and the invasion had a result the loss of 
thousands of our brothers, while we are still trying to ascertain the fate of missing 
persons. Thousands are those who are suffering as a result of the cyclone which Ait our 
country. One third of our population have been uprooted from their homes by brute force 
and they are still refugees in their own country. Material losses are incalculable and 
the relevant problems innumerable. Whet all of us should do is to realise that our 
target is not the creation of conditivns of comfort in the free territory as an end in 
itself or the creation of conditions giving the impression that we have become accustomed 
to living with the faits accomplis. Gur aim is progress and economic development. as 
well as the relief of the refugees and all affected classes of the people. But we regard 
these as measures aimed at strengthening the endurance and perseverance of our cruelly- 
tried but proud people, who will never stop struggling until Justice and moral principles 
prevail in our country. 


I wish to assure once more the relatives of missing persons tha’ I shall not stop 
making efforts for the tracing of their beloved ones. Their pe 1 is my pain. Their 
agony is my agony. I shall continue my efforts until Turkey {| forced to agree to an 
acceptable procedure to ascertain the fate of the missing pert ms, in accordance with 
the relevant resolutions of the United Nations. I again wish to assure our heroic 
enclaved brothers that I shall not stop striving for their protection and the easing of 
the hardships and difficulties they are facing. I again wish to assure our uprooted 
brothers that I shall not stop fighting for their return to their ancestral homes, the 
land of their fathers, where they were born and brought up, the land which so many 
generations of our ancestors watered with their sweat and blood. Tonight, I again 
wish to give to the Greek Cypriot people the assurance that I shall strive haré and 
with consistency for their physical and national survival and vindication. I also wish 
to assure the Turkish Cypriots that the Greeks of Cyprus do not consider them as enemies 
or adversaries. We all look forward to the day when we shall live together again jn 
fraternity and love in a really free country, in a fully independent, sovereign, non- 
aligned territorially integral and unitary state. I address a special message of 
friendship to our Turkish Cypriot compatriots and invite them to have trust in se, 

in my effort to create the prerequisites to a happy future for the people as a whole. 








CYPRUS 
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In our struggle for freedom we have the support of many countries and many peopies in 
the world and we shall contimie to make efforts on an organized basis to increase thi: 
support which is a significant factor in our national cause. Considering all the cir- 
cumstances there is absolutely mo doubt at all that the continuous internationalisation 
of the Cyprus problem constitutes the right course because only thus shall we be able 

to offset the adverse factor of occupation end the material force of the Turkish 
oppressor. We shall turn in every direction in order to secure maximum suppor: and 

to create the right climate in which Turkey will be forced, sooner or later, to abandon 
her expansionist and partitionist plans. We support every effort for the inter- 
nationalisation of our problem, and in this spirit we accepted and support “he Soviet 
Union's proposal for a wide conference on the Cyprus problem within the fremework of 

the United Wations as a correct procedure. The Cyprus problem is not ,ust @ detail nor 
is it a difference between the Greeks and Turks of Cyprus or a dispute betseen Greece 
and Turkey. The Cyprus problem in its substance is not a local prov.*= bus an inter- 
national problem of immense dimensions. It is a problem in which the whole mankind must 
show an interest because it comcerns it and because it is linked to the principles on 
which international relations must be based in a peaceful world, in a world where 
Justice and morality should prevail, if mankind is not to experience new vicissitudes 
and if world peace is to be safeguarded. 


I sonsider it, however, imperative to stress in particular that our mainstay in our 
struggle for survival and vindication is the support and solidarity of Greece. It is 
this conclus‘on and this message I convey from my recent visit to Athens. The Greek 
Government, the political world and the entire Greek people stand wholeheartedly by 

the side of the cruelly tried Greek people of Cyprus who are struggling for their freedom. 
Standing om our side are also the Greeks all over the world who constitute a significant 
foree in our struggle. ‘The identity of views between the governments of Greece and 
Cyprus, both on the substance of the probsem and on the necessary moves, is not a 
figure of speech but a reality and I want to underline the personal contribution of 

he Greek premier, Mr. Karamanlis, and also his keen and undiminished ‘nterest in the 
Cyprus cause. Greece is wholeheartedly by the side of Cyprus, her help and support is 
all-round and for many reasons I need not refer to specific fields. I wish to repeat 
that an absolute distinction suould be drawn between the anti<dreek junta which be- 
trayed and ruined Cyprus and brought Greece herself to the brink of the precipice, on 
the one hand, and true Greece, the Creece of lofty ideals and democracy, on the other. 
Our Justified bitterness and indignation should bedirected solely against those who 
betrayed us. The present de.ocratic Greece, the cuvernment, the political leadership, 
and the people are struggling with us to wipe out the consequences of jJunta's treachery. 
I hope that Premier Mr. Karamanlis will soon give us the opportunity to ieiterate “he 
expression of our gratitude herein Cyprus. We shall con\inmuously strengthen, consolidate 
and safeguard the cooperation between Athens and Nicosia. For this cooperation and this 
concord is ome of the most basic prerequisites to the successful handling of our 
national cause and the happy conclusion of our struggle. 


I shall follow faithfully the foreign policy of ethnareh Makarios on the basis of 
exactly the same principles and criteria because I implicitly believe that the non- 
aligned policy is the most correct and most imperative for a people and for @ small 
country struggling for its survival and freedom We shall keep [as received) the 
Cyprus problem until its solution within the framework of the United Nations and the 
basis of our policy will always be the implementation of the resolutions of the world 
organisation which not only provide all the ingredients for a just solution, but at 
the same time constitute the verdict of the world in our cause. 
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Cyprus, particularly in the present conditions, has mny weaknesses but at the same 

time it has a prow’ people. it alsc at Justice ot Lis tke , Nilsen 15 6 t. ~emtiour 
weapon. We do not hesitate and we shall never hesitate to defend our sovereign rights 
on every occasion, as we have proved recently, and we shall allow no one to undermine 
the sovereigity of the state and our rights. We shall not deviate from the fremework and 
the principles of the United Nations, for in such a case Cyprus would commit suicide 

ard Cyprus is not prepared to commit suicide. Cyprus is not prepared to capitulate or 
to accept, directly or imfirectly, the faits accomplis created by the treachery end the 
criminal invasion. We repose many hopes in the support of the non-aligned world and 

it is not at al) an «cxaggeration to say that thanks to the support amd so'idarity of 
practically all the non-aligned countries we have ~speatediy managed to find justice 

at the United Nations and today we are in @ positic.. to invoke its decisions which 
constitute the political shield of our national cause. To the leaders ard the peoples 
of the non-aligned countries I addrens our grateful thanks and I am confident that their 
support and solidarity will continue undiminished until Cyprus and its people find 
Justice. This does not mean that we overlook the important role of other powers making 
up the international factor. } 


Despite the bitterness we have felt because of the attitude of some Western countries, 
wil” « wt true te bel lew th* the United States and Weetern Durope are ‘n a Detter 

pvsstion than am one el-e te he.p fim a *~olution te the Cyprus probies in accordance 

with UW resolutions. Amd in this direction we shall do everything possible to develop 

close ties of friendship and cooperation with the Western world, which is in a position 

to exert effective pressures on Turkey and force her to redically change her policy, 

which is necessary, if a just solution to the Cyprus problem is *o be found soon. At 

this point I should like to say that the latest Americar oinini.tration's reports on 

human rights to Congress do not reflect reality and in fact conflict with the fird ings 

© the humen rigits commission of the Council of Europe. We are making every effort 

for the restoration of the truth. I would also like to warn that a possible lifting 

of vhe embarg or its disassociation from the Cyprus problem would have most adverse ! 

consequences because apart from the fact that this would be an inconsistent move by ' 

the Mmited States, since the reasons for which the embargo was imposed contirmme to 

exist. such action would have as a result the creation of a non-friendly feeling, both 

in Sreece and Cyprus, towards the United States. Such a move would have even more 

sei .ous repercussions and more specifically it would strengthen Turkish intrensigence even 

more. We do not urmerestimate the role of the Umited States and we like to believe that 

t will exert its influence in the right direction using all the possibilities provided 

to it by ite close links with Turkey and this country's depermence on the ited States. 

it is a mistake to think that the Cypriot people have anti-American feelings. 

the contrary, we are grateful for the stand of the U.5. Congress so far. On our yart 

we shall do everything possible to improve and strengthen our relations with the 

United States. However, it should be realised that our guide and our criteria are, as 

in all other cases, our national interest alone and also our insistence on a digiifie, 

honourable amd just solution, in line with the United Nations resolutions. 


-_ —-_-< 


We also express our appreciation ami thanks to the Soviet Wion ani the other socialist 
countries. We express the hope ‘hat the support and assistance which has so far been 
combistently provided to us within the framework of the United Nations, will continue 

amd will become more decisive amd effective. The Soviet Mion and the socialist countries 
are in a position to do mich more for our cause. And on our part we shall make every 
effort in this direction. 
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In an interdependent world, in which wider international relations and international 
developments basically depend on the attitudes and interests of big and powerful 
states, we cannot ignore the role the big powers are in a position to play but, 
taking into consideration the whole spectrum of international relations and develop- 
ments, we have to adhere even more to nonalignment, which is based on the principles 
of the United Nations and the Helsinki firal act, a policy which enables us to make 
the necessary moves at any given moment. Won-alignment is not a negative or neutral 
stand. It simply affords the possibility for the necessary moves, in the interest of 
our national course and it is based on the principles of the United Nations. 


Within the framework of our foreign policy and our efforts in the int-~rnational field, 
we shall make every effort for the systematic and correct enlightenment of world opinion 
and the mass media, in order not only to keep our problem continuously itn focus of inter- 
national attention but also to convince those who are still not aware of reality, of the 
correctness of our positions and the justice of our cause. I would like to add that I 
intend to take the necessary steps for a more organised and effective work in this field. 


I repeat that the J.N. resolutions and their implementation form the basis of our policy 
on the Cyprus problem. We are not unreasonable or intransigent and we have proved this 
repeatedly. We want understanding but not capitulation. We do not refuse to enter into 

a Glalogue. On the contrary, we are seeking a Gialogue and as it is well known, despite 
our bitter experience of the past, we are negotiating the resumption of the intercommnal 
talks, provided, however, that this time the Turkish side will submit in advance concer ute 
an¢ comprehensive proposals both on the constitutional and thr territorial issue and ti.ct 
these proposals will be submitted to the United Nations secretary-general himself, who 
will subsequently follow the procedure of consultations in or ‘er to establish whether 
there is substantive ground for the resumption of the talks. ‘his process is the most 
correct and agreement has already been reached on it. I must point out that while we are 
not opposed to a dialogue, nevertheless we gre not prepared to participate in a meaningless 
Gialdgue, at wast the case in the past which served only the Turkish plant for the further- 
ance of the faits accomplis. Por while on the part of the Greek Cypriot side there was 
always goodwill, as repeatedly proved, there was no response on the partof the Turkish 
side, while Turkey used the time of the talks for the promotion of its plans. Both the 
Greek and the Cyprus goverrments definitely rule out the possibility of negotiations bet- 
ween Greece and Turkey on Cyprus, because the Cyprus problem is not a dispute between the 
two countries. I repeat that the Cyprus problem is an international problem. It is a 
problem of aggression, a problem of occupation, a problem of invasion. It is a problen 
of liberation, a problem for the United Nations. The interconmunal dislogue i+ the pro- 
per procedure for the internal aspeets of the problem, while the competent body for the 
international aspects of the problem is the United Nations Organisation and any effor* 

or conference in the framework of the United Nations. However, with the object of 
helping improve the climate I «ld have no objection, as I repeatedly stated, to meeting 
with the Turkish premier whieh would, in any case, be natural since Turkey is the occupa- 
*ion power and Cyprus is the victim of the invasion and occupation. 


Wille we are absolutely ready for an early solution on the basis of the scceptable pro- 
ce@ures I have mentioned and on the basis of the principles and provisions of the United 
Nations resolutions, we are at the same time ready and are makirg preparations in all 
fields, ii the need arises, for a long struggle, which is not our own choice but is made 
imperative by Turkish intransigence. 
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I would like to reiterate and urdeorline in partioc\er that tne “nited ..tacm restoin- 
tions contain all the necessary elements for . just solution to the Oyprus prc les. 
Tacy demand the vithiraws] of the cooupation trou, , the termination of foru gn inte. - 
ventions which have in fact created the Cyprus problem ané the seturm of the refugees 
to their ancestral ores. 


As Pegards the internal aspects of “he Cyprus problem, the terpiterial issue is of ' 

course of partioular importance,  rkish side should realise this eleariy. We ! 
cannot overlook the population percent..c¢. Ané we oam.tt overlook the populstion ‘ 
percentage in the case of the cormstitutionsal aspect either. Regarding the powers of ak 
the centre] government, our aim is that this should have the povors of « federal and 

not a confederal state and ite powers should be such as te ensure the unity of the 

estate. 





But apart from the territorial] question and the powers of the central government there 
are also the basic and imalienabdle rights of citisent such as the vight te free - 
mnt, the right to free settlement and the right te property, as well as 611 the other 
righte which [we) are on no secount prepared abandon, as the iste ethnareh Makarios 
made it cleur on mary cocasiom. 


$ 


As regards the other apsectse of the Cyprus problem, any solution without the withdrawal 
of the cooupation troops and the settlers is imeonceivable. We shall not 

Gemographic character of our country to ° 

future generctions as this was handed to us by our ancestors 
fied through so mary centuries of ite illustrious 

tion tc the Cyprus problem within th 

we shel.) contimme the struggle no matter how mich ¢ 
required wntil vindication. This is a duty 
floed then ‘elves in the struggles for our freedom also ¥ 
@ result oi the recent conspiracy. We have a Guty towards our history to 
struggle re, ardless of the difficulties we 
Gone to our cause. 


¢ & 
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An essential and also basic prerequisite to 
unity among our peaple, and this unity we 41) have « Guty to strengthen 
like the apple of the eye. The experience of the past has been very 

as regards the cormequences of internal discords. Our internal front must 
powerful, and our people should relly round their leadership in order to 

the struggle for freeédom and vindication. Those undermining (ae unity of the people or 
the state or disturbing by their actions the framework of the 6 

treachery and the state is determined to isclate and deal with 
in the past been misled out of sincere motives and 

mistakes or contributed to the destruction of the 
Where the brains of the compirecy and the treachery were leading them are weloome 
again to the arema of the struggle. But those who comtirme to refuse to come to their 
sermees and to realise the enormity of the treachery or who, conmpeiously uns on 
scolously, tend o their acte and deeds to create new anomalies and mw 
liberately or frivelowsly undermine the state ani consequently to create new dangers for 
aur national cause will be pitilessly combated without amp hesitation. I oa1) on all to 
. om to theirs senses, to abandon ary intentions for illegal activities and te comly with 
the matiomal dictates and the laws of the state. The state is determined to enforee law 
ami order, and its Gefence and security are & respomsidility and eonmeern of the govern- 
ment. 





i 
i 
se 


Comoerning the seourity forces and the army, the govermment will ereck down on anything ’ 
not compatible with the mission of the members of these bodies which are entrusted with 
the safeguarding of lew ané oréder and the defence of the state. 








*. 
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At this point I would like to underline the great importance I attach to the streng- 
thening of the island's defence, but for reasons easy to understa si I shall not elab- 
orate further on this matter. I wish, however, to give the assurance that we are 
attaching due importance to it and also that we are ready to examine any proposal that 
has been responsibly made or may be made as regards this field, including the question 
of a militia, 


I shall make every effort for the complete normalisation of the internal situation and 
the consolidation of a climate of real uvuity among all the people, and all necessary 
measures will be taken in this direction. For this reason the government will, inter 
alia, speed up ihe implementation of the law relating to the purge, which is an essential 
prerequisite to the strengthening of the unity, not oniy because the guilty will be 
punished, but also because the indefinite protraction of this issue inevitably 
constitutes a cause of friction and conflict. Beyond this, I plan various changes and 
restructurings aired at invigorating and improving the state machinery and the state 
organs in general, and the implementation of the plan for the restructuring of the public 
service will be speeded up so that it may be able to deal more efficiently with the needs 
arising both from the facing of the problems of the various classes of our people and 
from our national cause. I consider it imperative to warn again that some may hope to 
impose an inadmissible solution to the Cyprus problem counting on possible new 4ivisions 
and discords in our internal front and the undermining of the status of our stave 

We all have a duty to disappoint these hopes of the enemies of our cause. 


Por strengthening our internal frout it is necessary to solve many of the problems still 
occupying several classes of the people, as is necessary to continue the effort for 
strengthening the country's economy. As regards the strengthening of our economy I 
would like to stress the great importance I attach to the more equitable distribution 
of the national income and, consequently, of the burdens of the strugele and that our 
economic policy will constantly aim at this target. It is not permissible fur the 

rich to get richer and the poor to get poorer. The more equitable distribution of the 
national income is not only a measure necessary for a correct economic po’icy, but at 
the same time the basis of the right social policy, which constribetes greatly to 
tranquillity and unity among the people. 


I shall not refer in detail to our economic policy, the economic position of the state, 
the monetary policy, the infre-structural projects or the development programmes 

because all these are already known both from the budgets which were approved by the 
house only the other day and from the policy statement of the government and particviarly 
from the recent address of the finance minister in the house on the general economic 
policy of the government. But I would like to underline that I will give special 
emphasis to the problems facing the refugees. There is no doubt that a lot hes been 
achieved in th‘'s field. Certain outstanding matters, however, must be settled the 
soonest possible to give more relief to the refugees and, in particular, to secure for 
them better accommodation conditions and greater possibilities for reactivation. In this 
connection the necessary legislation must be enacted as soon as possible for the pro- 
tection of tenants and for the relief of debtors. There are also other problems, both 
general and special, confronting refugees and I promise that the government will be 

in constant contect with the Pan-Cyprian Committee of Refugees for the study and solution 
of these problems the soonest possible within the framework of the economic potential 

of the state. In the effort to teckl> the refugee problems a better coordination will 

be sought to speed up the taking and implementation of decisions. 
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Dealing with the refugee problems I want to repeat something which I have repeatedly 
Geclared: Our intention is not the intercrativn of the uproote’ woere ther sre nov temporarily 
living but merely the creation of comfortali. temeorsary cwriitivnn, & «bleh tie are 
entitied, and which will strengthen even more the incomparable perseverance and dignity 

of the regugees woich has been admired by the whole world. The definite solution of the 
refugee problem lies in the return of the regugees to their homes and properties. 


I want to stress that within the framework of our social policy increased emphasis will 

be givente the provision of social services and that the various programmes in the sectors 
of health and education will be continued and improved. Already the goverment has started 
to study in depth the various social benefits and tervices With a view to harmonising 

them on the basis of uniform principles and criteria, so that the social policy may become 
more just in its application. Our target in the field of education, anmé alse in the field 
of health is to provide free education for #11 and free medical treatment on a better 

basis. In certain cases these targets will oe achieved gradually, taking into consideration 
the more general needs of the state. We also plan the establishment of a university 

in Cyprus as envisioned by Archbishop Makarios. 


Speaking generally about the economy which is absolutely linked to the social policy, 

I must stress that the economy of the country, has already been reactivated to a satis- 
lactcry Cegtee, that the results of 1977 have been significant am that if there is 
continuation of efforts and of the spirit of understanding am cooperation 8).own so far 
amd the existing and arising problems continue to be faced with a sense of retponsibiiity, 
prospects for the future cannot but be auspicious. The high rate of growth in 1977 
contributed to the rise of living standa~ds in general. The drop in unemployment, the ' 
increase in inoome, the repeal of the legislation about recuction of emoluments, the 
additional measures for the relief of the refugees, the social benefits and the improvement 
and expansion of social services contributed to the promotion of the policy for a more 

equitable distribution of the national income. Other encouraging developments have been 

the increase in investments, the greater growth of industry and e"port trade and the smaller 
fiseal deficit. ! 


There have been of course, unfavourable developments, such as the great increase in ' 
imports, and the great widening of the gap in the current account, the rise in the price 
level, the low level of savings and the low percentage of investmpnts financed by local 
savings and also the shortage of manpower in certain sectors. in view of these unfavourable 
develornents and so that what has been acnieved so far may not be wasted, it must be 
realised by all that we must be particularly cautious and that we should not spend beyond 
our means. We cannot spend continuously beyond the possibilities afforded us by our own 
production and foreign aid and we should take into consideration the fact that our pro- 
duction capacity has been considerably limited as a result of the fact that our economy 

has lost the vast weal th producing resources and the investments which are in the eccupied 
area. Por this reason the limifed resources available to us should be utilised mainly 

for the strengthening of the state, the reiief of the refugees, the needy and those affected 
by the situation in general, amd also for new investments and the necessary infrastructural 
works, such as the development of industry and agriculture which will help us gradually 
increase our production, stabilize our economy and improve social services and grants and 
generally the living standard of our people, particularly that of the economically weaker 
classes. This policy, whieh is the indicated one, will depend to a great extent, not only 
on goverment initiatives but also on the support it will receive from all the classes 

of the people. 
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There is particular need for caution and austerity. We must 411 become aware that we 
are carrying out a struggle for survival and that all citizens and all the resources 

of the country must be mobilized in the struggle we are waging for our physical survival 
and national vindication. 


Needless to stress that within the framework of our economic policy and our economic 
activities, we attach particular importance to the close and smooth cooperation between 
the government, employers and employees and that we shail safeguard in every way this 
tripartite cooperation which is one of the most basic prerequisites to the success of 
our economic policy. We shall show a particular interest in the rurel community 

which has contributed and is contributing so much to the economy of the country. We 
shall do everything possible to help the farming community by taking all measures and 
Gecisions dictated by present circumstances. Our target is to develop the rural 
economy so that it may make an even greater contribution to our national income, and 
to raise even more the standard of living of the farming community. At this point I 
should like to emphasize, in particular, the role of the cooperative movement and to 
repeat that it will continue to enjoy the support and encouragement of the goverrment in 
order to continue to play its important role in the economy of the country as a whole, 
and especially the rural economy. In this connection, I should like to extoll tne con- 
sistent and constructive contribution of the PEK [Pan Agrarian Union of Cyrpusj and 
EKA [Union of Cypriot Parmers] rural organizations which have not only been protecting 
and serving the interests of the farming community but have as a mle been making 4 
positive contribution to the taking of the right decisions by the government. [I should 
also like to underline our interest in working people, in general, and to extoll the 
prudence and patriotism displayed so far by trade union organizations. This stand 
should be continued in view of the circumstsnces we are going through and the huge needs 
and problems of the country. This does rot, of course, mean that the government will 
turn down reasonable demands but it is up to trade unions to continue to follow the 
Same policy they have been following since the 1974 tragic events. I should siso like 
to stress that we shall pay particular attention to the problems of civil servants 
whose contribution to the work accomplished so far has been of tremendous importance 
and the vast majority of whom has shown patriotism and a high sense of responsibility. 
Civil servants are the backbone of the state, and I shall make every effort not only 
for the proper restructuring of the civil service but also for the solution of the 
problems of civil servants. 


Concerning the private sector, I should like to stress that the government will continue 
to provide all necessary ir‘entives for the strengthening of private initiative and at 
this point I should like to praise the creative spirit of the Cyprict entrepreneur and 
to underline the important role played by tne private sector so far in the recovery of 
the country's economy. The Cypriot entrepreneur has shown creative zeal but also fait! 
im the future of the country. The government will step in where this is necessitated 

y the public interest, either for the facing of arditrary and unfsir practices or t: 
take initiatives for Jevelopment purposes and for strengthening the economy, particu- 
lerly where the private sector does not wish or is not in a position to take suci 
initiatives. The economic policy charted by the late president of the republic, 
Archbishop Makarios, after the 1974 events has been successful in al! respects 4nd 
has made a great contribution to the facing of a dramatic situation and to the recovery 
of the economy, through the incentives provided by the state and the initiatives taker 
by it, but also through prudence and daring which have been the characteristi 


his economic policy. 
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There is no doubt that a lot has been achieved in the socio-economic field. Sut the 
impression should not be given that there are no longer problems. There are many 
problems and this must be stressed at all times. The needs of ‘the country are still 
great. 


Regarding foreign aid, I should like to express my thanks to ail countries which have in 
any way assisted the government drive, either throug direct economic aid, such as in 
the case of the United States whose aid has been remarkable, or in an indirect way 
through the absorption of Cyprus products, such as in the case of the Soviet Union and 
the other socialist countries. I should also like to thank the various Arab countries 
for allowing and encouraging Cyprus businesses to operate on “heir territory, thus 
contributing to the development of our export trade and providing employment to Cypriot 
workers at a difficult period for Cyprus. As regards the question of our manpower, 
there is now a need for revision of our policy on manpower export, in view of the 
immediate and urgent needs of our country in various fields. Within the framework of 
~ur overall economic policy, we shall make every effort to increase our exports on the 
best possible terms and this is our aim also in our negotiations with the European 
Economic Community. Cyprus! association with the European Economic Community, which 
was sougnt and achieved by the late president of the republic, Archbishop Makarios, 
should be considered useful in all respects, both for the present and for the future 
of the country. 


I should like to repeat that the main aim of our socio-economic policy, beyond the 

effort to develop the economy, will always be a more equitable distribution of the 
national income and the burdens of the struggle. Most specifically as regards the various 
social benefits provided by the state in special cases not covered by existing legislation 
or regulations, I have decided to set up a special fund under the presidency, the object 
of which will be to provide relief in special cases particularly to people affected by 
the coup and the invasion and generally our liberation struggles, as well as special 
cases of needy people. The criteria will, of course, be objective and strict so as to 
prevent unfair treatment and waste of money. I am particularly happy to reveal that the 
Greek Government has decided to strengthen this special fund. 


I referred earlier to assistance from abroad. I would like to stress in particular that 
the largest econumic aid given to Cyprus since the 1974 events is the aid provided by 
Greece from the privations of our Greek brothers. This aid has been one of the most 
important and substantial contributions to our budget. I avail myself of this opportunity 
to express again to the Greek Government and the Greek people grateful thanks for this 
great assistance. But for this Greek assistance immediately after the calamity it would 
have been difficult te avert the countr;'s economic collapse. And after that it was thanks 
to Greek aid that we were able to consoliaate and develop our economy. 


Referring again to the question of our relations with other countries I wish to state 
categorically that I shall do my best to maintain and develop our links and cooperation 
with all countries in the world, regardless of ideological orientations or political 

or military blocs. I shall do everything possible for the warming up of our relations 
with countries with which our relations have been disturbed, and also for maximum 
strengthening of our bonds of friendship and cooperation both with these countries and 
with all countries in the world. Cyprus is a small country going through the most 
critical moments in its history. We are seeking the friendship of all countries. We need 
it. We do sot have the luxury of choice. 
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However, in developing our friendship with the other countries w:? shall always be ready 
to defend our sovereig rights, our dignity and our national rights. We are a numerically 
small but in reality a great and proud people fighting hard for their survival and free- 
dom. And we have the justified demand that this should be recognised by all. We do 

not harbour feelings of hate towards anybody. We have only feelings of friendship and 
goodwill. Our policy will always be based on the rights of our state, which emanate 

from the Charter of the United Nations, as equal member of the world organisation. 


At this solem moment, that I am assuming the office of president of the republic, I 

once again promise to the people of Cyprus that I shall devote myself completely to their 
service and to the service of our national cause. I promise that I shall unselfishly 

do my best for the interests of the people as a whole. I place myself and all my strencth 
in the service of the people. I have the honour to be the leader of the Democratic Party, 
but I wish to emphasize that I shail rule the cowtry as president of the whole of the 
people and my decisions will never be based on partisan criteria or partisan considerations. 
I consider it a great privilege to be today at the head of such a great and proud people. 
I shell continue struggling for the freedom of our country together with all the people. 

I shall make every possible effort for the vindication of Cypriot Hellenism. I shall 

do everything possible for the survival of Cyprus as a really independent and free country. 
At home, I shall do my best for unity, justice, meritocracy and democracy. I shall strive 
hard, both at home and abroad, for respect and prevalence of our rights. I do not under- 
estimate the difficulties or the obstacles we shall encounter. I am fully aware of the 
adversities we may face in our way. However, at the same time I have the conviction and 
faith that with God's help and the people's support I shall be able to carry out my dif- 
ficult and hard task and my historic mission, bequeathed to us as a sacred legacy by our 
great leader ethnarcoh Makarios. 


I believe in the justice of our national cause. I believe in our struggle for freedon. 
I believe that Cyprus will sooner or later be vindicated. 


TURKISH CYPRIOTS UNABLE TO DRAW UP TERRITORIAL PROPOSALS 
NC270951Y Istanbul TERCUMAN in Turkish 26 Feb 78 p 3 WC 


{Excerpt) Lefkosa [Nicosis)--According to information obtained from TFSC [Turkish 
federated state of Cyprus) officials by the THA [TURKISH NEWS AGENCY), the area con- 
trolled by the Turks at present in Cyprus is Just large enough for the Turkish community 
to safeguard its security and to continue its economic development. The TPSC officials 
have stated that they are ready to return a certain amount of territory to the Greek 
Cypriots in order to reach a final settlement and to secure progress at the intercon- 
munel talks. Meanwhile, during its preparatory work, the committee in charge of drawing 
up territorial proposals considered returning the Akincilar [Louroujina] area to the 
Greek Cypriots but cave up the idea on the grounds that the return of this area would 
endanger the security of the Erean [Tymbou] airport, The committee also examined the 
possibility of letting the Greek Cypriots have the Athna and Yesilirmak [Limitis) areas, 
but even if the Yesilirmak area is handed back as a whole, the total area of the terri- 
tory to be returned to the Greek Cynriots will not be more than 1 percent. Despite Greek 
Cypriot demands the Maras [Varosha] area will not be included in the “territorial proposals." 
The Maras issue will be taken up together with the “economic and political” issues. 
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In a statement to the THA the president of the TFSC, Rauf Denktas, referred to a 
statement by the leader of the Populist Party, Alper Orhon, that "30 percent of terri- 
tory is sufficient for the Turkish commmity." Denktas said: "We were not able to see 
which areas we could return to the Greek Cypriots without endangering our security and 
without weakening our economy. I call on the honorable Orhon to tell us which areas he 
has in mind, I am very curious to know." 


Following the stalemate in the work of the committee in charge of drawing up the Turkish 
territorial proposals the TFSC officials have decided to hold a series of talks with the 
Turkish Govermment in Ankara. Rauf Denktas is expected to visit Ankara next month for 
this purpose. Prime Minister Wejat Konuk may accompany him on this visit. 


Denktas Denies Allegations 
TA271336Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1130 GMT 27 Feb 78 TA 


[Text] President Rauf Denktas has denied a report published in the Turkish and Turkish 
Cypriot press attributing a statement on the territorial issue to the officials of the 
Turkish federated state. Denktas said: I categorically deny having made such a statement. 


The report by the TURKISH NEWS AGENCY was published in certain Turkish dailies yesterday 
and in some local papers today. The report says that the territorial concessions to be 
made by the Turkish Cypriots will not exceed 1 percent. [as heard] 


In a statement to the press in conmection with the issue, Denktas said today: I have not 
made such a statement. Work on the territorial issue is continuing. We have adopted the 
principle of not going into polemics with anyone on the territorial issue. So far as we 
are concerned, this report is regrettable. 


SOVIET ENVOY REITERATES JSSR STANCE ON CYPRUS ISSUE 
TA27192TY Nicosia Domestic Service in Greek 1730 GMT 27 Feb 78 TA 


[Text] The Soviet ambassador to Cyprus, Mr Astavin, stated today that his country cone 
stantly and consistently supports the view that a solution of the Cyprus problem must be 
based on UN resolutions and must lead to the establishment of a unified, independent, 
sovereign and nonalined state, free of foreign troops and interference. He also stressed 
that the Soviet Union unreservedly opposes every attempt to violate the sovereignty of 
Cyprus, no matter wh re it originates. 


Mr Astavin was speaking at a ceremony at which he delivered to the minister of education, 
Mr Sofianos, 48 Soviet woodearvings, a donation from the Soviet Government to the repub- 
lic's Ministry of Fducation. Mr Sofianos said that the donation is a token of the close 
cultural relations between Cyprus and the Soviet Union. He also praised the friendly and 
consistent Soviet stand with regard to the Cyprus issue. 


CSSR ENVOY COMMENTS ON SOLUTION TO CYPRUS PROBLEM 

TA272007Y Nicosia Domestic Service in English 1830 GMT 27 Fed 78 TA 

[Text] The Czechoslovak ambassador to Cyprus, Mr Josef Hejc, has said that his country 
supports the independent policy followed by the Cyprus Government and favors a solution 


to the Cyprus problem envisaging the imuementation of UN resolutions and based on the 
maintenance of the independence, sovereignty and nonalinement of the country. 
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Speaking on the occasion of the 50th anniversary of Czechoslovakia's socialist regime, 
Mr Hejc said that all the necessary conditions exist for the further development of 
relations between Cyprus and Czechoslovakia. 


PRESIDENT OF HOUSE SPEAKS APTER BUDGET DEBATE 
NWC242104Y Nicosia Domestic Service in Greek 2000 GMT 24 Feb 78 neo 


{Excerpts] The House of Representatives tonight unanimously approved the two budgets 
of the republic for 1978. The ordinary budget amounts to 87 million [Cyprus pounds } 
and the development budget to almost 28 million (cyprus pounds }. 


Closing the debate on the budgets, which opened yesterday, the president of the House 
of Representatives stressed that Cyprus' latest economic successes are the result of a 
well-planned econamic program and the determination and industriousness of both the 
working people and the businessmen. It is in this spirit of programming and methodical 
planning that we sense and support the long-term struggle, Mr Mikhailidhis added. The 
persistence in the long-term struggle, he added, is not a sign of intransigence because 
we have proved with deeds, through the proposals we have submitted, that we are always 
prepared to work and cooperate for a just and viable solution of the Cyprus problem. 

We strongly desire an early solution, but one which is just and viable. We cannot be 
accamplices in the acceptance of solutions or proposals which would prepare our country 
for new hardships and which would probably result in the reaiization of Turkey's 
expansionist plans. 


Mr Mikhailidhis then stressed that if we are to expect results from a long-term struggle, 
this struggle should be planned in all sectors and ospects. We have repeatedly stressed 
the need to plan the struggle as an essential prerequisite for its successful outcome 

and as a means to utilize and mobilize all of the people. The fact that at various times 
some hopes for more progress arise should not deter us from programming the long-term 
struggle. It would be tracic, he stressed, if our struggle were to became a long-term 
struggle without a concrete plan of action. 


The Turkish side has promised to submit proposals and we hope that this time it will 
respect its promises. However, the house president said, we have stressed that the 
submission of proposals alone is not enough. What is needed is the submission of 
acceptable proposals which would allow for a true dislog which would provide the 
opportunity to solve the problem. At this critical time, he went on, I believe that 
should all support the government without this meaning that we should stop expressing 
our views and criticizing in good faith and constructively wherever we think we disagree 
with the way things are being handled. The creation of a climate for dialog is ner s8ary 
for handling thir~s in the best way. Strengthening ourselves economically is essential 
for the successful outcome of our national struggle. Success in the econanic field in 
the long run also represents success in the political field. 
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KARAMANLIS, ECEVIT TO MEET MID-MARCH IN LWITZERLAND 
TAZB1858Y Paria APP in Englien 1018 owt 28 Feb ”" TA 


(Text) Ankers, Feb 26 (APP)--The premiers of Greece and Turkey will meet next morth in 
Gviteerlaend, @ well-informed source said here today, 


The talks between Konstendines Karameniis of Greece end Bulent Ecevit of Turkey will 
probebly teke plece in Lugene before mid-March, the source seid, adding thet the date 
and venue of the meeting would be announced shortly before the talks, 


PASOK RESOLUTION DKAWS GOVERNMENT, WEWB?APER RESPONSE 
Yegort on PABOK Resolution 


AT271440 [Editoriel Report xs) Athens ELEVITMEROTIPIA in Oreek on 27 Pedrusry 
carried the full text, epproximstely 9,000 words, of a resolution approved by the ple- 
nary session of the PASOK [Panhellenic Sootelist Movement) Central Committee efter its 
2-day meeting in Athens on 25-26 Pedrusry. 


The resolution stresses thet 5 months efter the lest election the "New Democracy" policy 
remsins unchenged end leeds the nation to impasses. It adds thet "if things ere to 
change we need @ different policy wich will be firm end besed upon mature gosls, 
orgenisetion end mobilisetion of the people's movement. Por this reason PASOK extends 
its hend toward the workers, the underprivileged dreeks and calis them to new struggles 
for chenge end « better tomorrow," 


After stressing thet the country msenifests the main characteristics of capitalist 
dependencies, “under foreign economic, politicel end militery dependence," it adds thet 
two things must be echieved as soon as possible; "“l--firm efforts for cresting net ions) 
pecple's unity with the s.rosdest sliience of 411 workers and underprivileged Oreeks in 
en sliitence fer from romenticiom end secterieniem, end 2--preperstion of the orgenisetion 
whieh will bring ebout change scoording to the mendste expressed iy the people et the 

20 November election, #8 well es creation of the orgenisetions] end politics] prerequi- 


sites for the speedy end pesceful assumption by the people's forces, through democratic 
means, of suthority." 


The resolution then criticizes the "sterile New Democracy policy based upon the slogen; 
'We belong .o the West,'" and continues, “recent events ere nothing but the links of the 
seme chein end ere releted not only to the induction end foreign orientation of Greece 
toward WATO end the EEC but elso releted to the very independence, territorial integrity 
ané sovereignty of our country. 


"Our netionsl issues heve been put on @ perellel course which, in the next few months, 
will lead to: 


"«-Discovery of « NATO formule for the Cyprus issue. 


".The unconditional return of our country to NATO (either in its pest form or under 
'specisel' reletions. ) 


"-The preservation end expansion of foreign bases in our country. 


"--Rotificeation of the time schedule and stages for our accession to the EEC. 





- 
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"However, nothing will *« tcly** --.cn. On the contrary, Turkish 
expansionism led by the United States and NATO will be intensified, it will be furnished 
with political-legal support and will not be compatible with petty concessions because 
their goals sare of « long-term nature. 


"Thus the Keramanlis-Ecevit meeting will further complicate the situation and «ill lead 
to unileteral concession-withdrawals." The resolution then criticizes New Democracy's 
economic policy and stresses that "our country!s economic dependence increases the 
symptoms and weaknesses of the crisis which world-wide monopolistic capitalism is 
going through." 


In dealing with the country's institutions, the resolution states; "The need to per- 
petuate the suthority of the ruling class and to promote monopolistic capitel interests 
forces New Democracy to readjust the institutions (reorganizsetion of institutions, 
readjustment of operation, renewal of rightwing ideology. For the government there is 
no dilemma between modernization-democratization and its policy will move with perpetual 
Swings of the pendulum slong the course: suthoritarianism-modernization. The progres- 
Sive forces must continuslly unmask and point out every given instance of refusal by 
the reactionary forces to proceed toward democratization and they must unmask the trap 
of ceform. At the same time they must bear the burden of protecting their gains and 
promoting democratic struggle to ever increasing positions." 


After explaining the movement of social forces in the country after the election, the 
resolution states that this creates "favorable conditions for the development of the 
people's mass movement especially since a series of struggles for people's demands 
was inaugurated immediately after the election." Stressing that the workers refuse 
to accept the "policy of susterity,” the resolution also points out the increasing 
struggle of the egrerian population for progress and then deals with "possible" new 
political developments, adding: 


"The two-party system of succession is not viable in a regionsl country with a dependent 
economy. Greek social-economic criteria and the current policy--after 50 years of 
failure--of support of reactionary nationsilistic ideology, anticommunism and the para- 
state no longer permit creation of a viable social-democratic or liberal party. 


"The separation of the right into two political parties--the extreme right and New 
Democracy--is a new element in the country's political history. This division of the 
right as well as the apparent resllocations of positions of the other bourgeois parties 
is not eccidentel. 


"In order to pruserve the balance and control of the politicsl system the ruling class 
will at first «sttempt the fundamental unification of the right thus leaving ever 
decreasing margins for action to the extreme right solely for the purpose of achieving 
an ertificiel polarization. The course toward creation of a traditional rightist 
system will lead to so schematic separation and the creation of a second formation of 

e central-rightist character. 


"Neturelly this schematic separation will in no way stop the joint effort of maintaining 
suthority which is the permanent goal of the ruling class. There will simply be a 
coslition of authority by bourgeois parties. This form has already been tested witt 
success during the postdictstoriel government of 'national unity' as a transitory 
coslition in suthority. 
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The resolution then deals with the "parties after the election” and describes New 
Democracy "as the main perty of the large bovr-eotste. of foreign s«pendence which 
incorporates clashing inter sts and trends,” which is kept together solely by the 
personslity of Keramanlis and stresses that "the internal differences within New 
Democracy and mainly “he separation of the extreme right could, to s degree, be 
exploited positively through intervertions of the people's movement end its repre- 
sentatives.” 


The KKE (Exterior) is condemned because "despite its anti-imperislist end ent imonopo- 
listic line which ere @ positive point of reference, its positions on the Aegean and 
on national cefense sre narrow and lower it from this position,” and criticized 
because "it is # common conclusion thet the KKE (Exterior) seeks out and wants firm 
cooperation only to the degree that it can exercise its exclusive political and 
organizstional control.” 


On EDIK [Democratic Center Union} the resolution stresses that “its election defeat 

was the result of its contradictory two-front orientation and its fundementel siding 
with New Democracy. It cannot objectively be an orgenization with # popular founda- 
tion since the main axis of its policy lies sround political dependence snd compromise." 


The “allie.ce” [vf five lef. wing and progressive parties and groups) is written off ar 
a “simple election coalition without eny firm political prospects or unity." 


In enelysing the “consequences of the election result" the resolution states: "A new 
drive and new prospects appear out of the new halance--both among the people snd within 
the Chamber of Deputies--which will speed up future developments. The politicel turn 
of the people, particularly toward PASOK, is connected to opposition to the politicel 
authority of the right and the impositions of foreign capitel over the grest national 
and people's problems. It is an expression of the people's forces in support of s 
socislist chenge.”" 


The rerolution then refers to the creation of "the new bloc of sociel forces" which 
emerged from the election and stresses that unified politically, primarily within 
PASOK, this bloc: 


".«-Having gained its autonomy, regulates its policy outside the strategy and the 
interests of imperis)ism and local capital and tekes the initiative for movement at 
811 levels (sociel, political, national and ideologicel. ) 


".-It refuses to clash with the orientations of the lerge bourgeoisie by forcing anothe~ 
policy radically different from the monotonous Atlantic, suthoriterian, aentipeople's 
policy of the right. This bloc of social forces is made up of specific sociel send 
political forces which bolster democracy, lead the nation and the people to sociel end 
national liberation, te a virtual rift with the right end large cepitel and firmly 
proceed toward authority." 


In dealing with PASOK's policy during these "nationally critical” times the resolution 
Summarizes it as follows; 


"The PASOK line for a nationeal-people's unity is established as follows; 


"A--Nationally: through anti-imperialist, eantidependence, and nations] defe sive 
struggle for attaining national independence and for protection of nations] integrity 
and sovereign rights (our positions on WATO, the bases, EEC, Cyprus, Aegean and netions) 
defense. ) 





~ 
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"Be-Politically: Through struggle for the democratization of the state apparatus anid 
public life and for the democratic reorganization of institutions, Deta‘led positions and 
propesals of PASOK on the judiciary, the armed forces, the police, the trade union ovement, mass 
information media, education local self-govermment and so forth are reported at this point. 


"Ce-Class level: Through struggle against local ani foreign monopolistic capitel and 
rejection of the austerity policy and reduction of the income of the workers." PASOK 
positions on local and foreign monopolies, in support of ‘the economic demanis and 
Claims of the workers, wage earners, farmers, pensioners, social insurance ar so forth, 


are reported in detail at this point, 


"De=-Political amd ideological level: Through struggle for a closer rapprochement with 
local culture, people's civilization, for a critical position toward all philosophic 
am historic political trends ani for mass acceptance of socialist ideas amd so forth,” 


The resolution then stresses that this line "falls within PASOK's strategic choice of 
the democratic way toward socialism, a line which uses the diversified people's movement 
as the main lever for political am social developments, 


"This is why the significance of the mass movement, although at first it relies on the 
unification of the various groups in their demanmis for solution of their direct and 
daily problems, is connected as a prospect amd as a goal with the possibility of social- 
ist reformation," 


In dealing with the cooperation between democratic forces the resolution states that 

for PASOK, “the Chamber of Deputies, local self-government, trade union organizations 

are not simply areas for protest, but rather areas for demarmis and responsible exercise 

of people's sovereignty. Trade unionism and the mass movement are not a field for inter- 
class struggle but the field for responsible participation in the struggles of the people." 


"Under these prerequisites there is no change in our positions for cooperation between 
democratic forces, We will seek the broadest based unification ami cooperation possible 
of the democratic forces on every possible new issue, in every area, as specified by 
existing conditions," 


The resolution adds that PASOK stresses it mist be understood that “both in our procla- 
mations as well as in our practical policy it must be made clear that we are not prepared 
to undermine the people's will, We will not give up our efforts for forging democratic 
umty by becoming implicated in endless consultations," 


The resolution then stresses that PASOK “has been selected by the people's mandate as 
the representative of the broadest possible unification for change and this is a certain 
and objective fact," 


The resolution emphasizes that PASOK's final tactics will be laid down by a series of 
meetings to be held according to a previous decision of the party's Central Committee 
am then defines the “basic axis of action as follows: 


"le=Development and intervention in mass movements, The alteration of the electoral 
percentage of support for PASOK which converted it into an sccomplished political ‘Sorce 
will, of necessity, involve multiplication of mass movements in all arees where the 
youth and the working people live ani work," 











VII. 1 Mar 78 55 GREECE 


The resolution then stresses that organization will be unfertaken on the basis of the 
following principles: A) Respect of the organizational autonomy of each separate area, 
B) Effort to implement the ripe institutional changes through the Chamber of De; 
together with the people's “intervention amd upholding of 'besieged' institutions.” 

C) Turning the workers and employees trade unions, scientific ami professional associ- 
ations and farmers organizations into mass organs, 


"2e--Local self-government: It is the duty of PASOK to play a crtalytic role in the 
unification and political undertaking of obligation by democratic forces through the 
municipal and communal elections of 1978," through autonory and freedom of action, 


"3e-The youth: During the past 3 years the youth have played a decisive role in the 
operation amd mobilization and tlevation of the political-ideological standard of the 
organization,” PASOK will work ,Surther toward expansion of this effort, 


"“4eeThe Chamber of Deputies: The 95 PASOK deputies, dedicated the service of the people" 
will give a new meaning to parliamentary work. This will "* schieved through: funde- 
mental parliamentary control; systematic work for preparing ....titutional laws; political 
support to nomparliamentary struggles. 


"S<<The youth festival of 1978 mast be prepared through broad cultural organization and 
effort, 


"6=-Culmination of PASOK's political amd national initiatives will be undertaken during 
the conference of Meditcrranean socialist parties to be held in Athens in Pebruary 1979. 


"7-<Informing the people,” 


The resolution then stresses certain aspects of the party's organizational policy such 
as: overcoming organizational weaknesses; understanding of the party's ideological 
identity; correlation between theory ani practice; strengthening of the leading role of 
the youth through specialized working plans; qualitative amd quantitative elevation of 
the standard of work, and then stresses that mass conversion will be achieved through: 
mobilising the organized members of the party; open and broad recruitment; development 
of liaisons and operations with friends ari followers of the party; representation and 
expression of the various social strata; ideological and political education of menbers 
amd followers; proper deployment ami division of our forces for better and more effective 
work with the people am their problems; testing enriching and popularization of the 
party's political lin, 


The resolution then concludes with the following slogans: ‘--There mist be no village 

or area in the towns without an organized PASOK group"; “<-¥o place of work mst be with- 
out a PASOK organization"; “--Intensification and direction of our work toward the workers, 
the farmers, the youth and the middle and lower classes of the population"; “--Each 
regional organization of the party mist become another miniatu~e PASOK.” 


Goverrment Reply 
AT2B1150Y athens I KATHIMERINI in Greek 28 Feb 78 p 1 AT 


[Excerpt] Rejecting the positions of PASOK's Central Committee, the government also 
explained the reasons for which the meeting [Karamanlis-Ecevit] was accepted, 











VII. 1 Mar 78 86 GREECE 


In reference to the positions of PASC, the government issued the following statement: 
“The docision on the meeting between Prime Ministers [Karamanlis) ani Ecevit was adopted 
with the conviction that such a meeting would be useful and thet it will serve the 
interests of the nation for the following reasons: 


"“l--One who is right has absolutely no reason to avoid dialog, 


"ZeeIt is possible that this meeting will open the way toward a peaceful ami honorable 
settlement of our differences with Turkey, 


"}e-EBven if this does not take place it «111 be useful to know, at least, where we stand, 


"In reference to Papandreou's concern that it is likely that tension will be created 
after the meeting, logic indicates that if Karamanlis' interlocutor intends to create 
tension he will do so whether a meeting does or does not take place. In any eventuality 
he would have more arguments to create tension if the meeting did not take place," 


Regarding Papamfreou's opinions on the political positions of New Democracy, the same 
government source made the following observations: "The chairman of PASOK being so far 
unable to define the ideological position of his own party attempts to define the 
position of New Democracy, He ought not, however, pretend that he does not know that 
right from the first moment of its establishment the position of New Democracy has been 
clear ami unshaken by contrast to PASOK which not only has an unclear political position 
which also contirmmally changes according to the circumstances, 


"The position of New Democracy is the position of a progressive ami creative party 
which, as proven, comprises the backbone of our political life, It is, at the same 
time, a party with firm cohesion due to the faith of its members not only in the person 
of its leader but also in its ideological principles ami the importance of its mission, 


"Through the services it has offered it has proved by acts that it is a guarantee for 
the internal and foreign security of the country and our nation's future, 


"New Democracy opposes the two extremes and follows the principles which is the ¢x- 
pression of democracy--it prefers to lead instead of conducting demagogy amd acts on 
the basis of the general interests of the country as its sole criterion.” 


KKE (Exterior) Responds 
AT2B1225Y Athens RIZOSPASTIS in Greek 28 Ped 78 p 1 aT 


[Text] Authoritative KKC (Exterior) circles offered the following criticism of PASOK's 
political resolution: "The political resolution of PASOK's Central Committee touches 
upon vital issues affecting the country and is interesting, Por this reason it merits 
study so that Gielog can follow, For the time being we emphasize the conclusion on the 
impasse toward which the 'New Democracy' policy ami generally the policy of the political 
forces of the ruling class lead the country ami on the trend of the people toward a 
different policy, an anti-imperialist, antimonopolistic and democratic policy--s position 
which was first adopted by our own party. We also want to emphasize the new position, 
that this desired change will be represented by the broad alliance of workers and, not 


e& proclaimed todate, by PASOK. 
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"At the same time the position of PASOK insite a muber of points which do not 
ne or distort reslity particularly  —. re’ t * the 

KKE (Exterior) (the issues of the Aegean, of alliances ami so forth) on diuich the 
position of the KKE (Exterior) is crystal clear ani does not allow for misisxterpre- 
tetions. It is, therefore, necessary to have further discussion, 


"The policy of our party toward the forces wiicn truly want to lead Greece cut wf the 
chaos of foreign domination and depemience ami out of the capitalist crisis to the road 
of Gemocratic am socialist change remains none other than: Joint action amd mtual 
support. It is to the direct interest of the people and the country to seek aut common 
points which favor this mutual support of the anti-inmperialist democcatic forces, 


“The degree to which the positions of PASOK's Central Committee offer to the people «a 
basic prospect in this direction will be seen from their analysis ani isplementation, 
[dated) Athens, 27 Pebruary, 1978" 


I ViADHINI Scores Papamireou 
AT2B1400Y athens I VRADHINI in Greek 26 Feb 78 pp 1, 2 aT 
jetiterial: Persistent Ideas") 


[Text] It is possible that PASOK has Gifficulties in defining its ideological position, 
At ome time it directs overtures toward the traditional left wing with which it often 
wants to compete in intransigence amd extreme positions, At other times it directs 
overtures toward the former center area aspiring to sttract suppor.ers from there, 

At @11 times, however, it struggles to create some form of original socialism which no 

other socialist is in a position to recognize, It sometimes increases ani sometines ; 
Giminishes its tone in its effort to preserve some sort of a balance so that through 

its promises, aimed in diverse directions, it will not enstrange its also diverse 
followers, It is possible that it is described as the left of the left, as a populistic 
party by others and even as an attempt to graft some sort of one-party Arabic socialisn 
in Greece by even others. In no instance, however, is §3* possible for anyone to question 
the adherence of PASOK and its chairman to some persistent ideas by which they have 
never ceased to be pursued, ; 


The “scenarios,” which are prepared in Washington and * .S ama which define 
Gevclopment of gir national issues, are just one such pers. ‘+ idea to which PASOK 
contimmalily returns with special perseverence, over the past .ow years, by simply 
Plecing the latest of developments within some such “scenario” which it describes as 
new but which always incorporates the very same purposr~.... 


This is exactly whet happened with the latest, extre: iy lengthy as weil as extremely 
boring resolution of the movement's Central Committe. dich the columns of our worthy 
colleague newspapers, friendly to it, described as “extremely important” without, 
however, informing their unfortunate readers wy it is so, 


This tiring document--and we doubt whether even the most fanatical followers of Anfireas 
Papanédreq will heve the perseverence to read it te the end-<-includes some paragraphs 
on New Democracy's policy on our national issues, After the well known PASOK allega- 
tions are repested that “the comlex of dependence ami subjugation of our country under 
imperialist decision making centers"--which Papanireou wants to sccept as « fact--it 
forecasts that in respect of the Aegean, Turkish expansionism will be intensified anid 
that it will not be compromised by petty conmeessions because ite goals are ‘ong tern 
ones. [paragraph contimes) 
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Thus the writer of the 2 page document guthentically concludes: ‘The Karamanlis- 
Ecevit meeting will complicate the situation and will lead to unileteral concessions: 
withérevwals,” 


This colum possesses no confidential facts about Ecevit's intentions. Whset Ankara 
has so far publicly stated does not, admittedly, permit mich optimism ani does not 
exclude the possibility that the PASOK forecast about complications may be proved 
correct b) 1c development of events. Should this probability, however, be enought 
to permi. the Greek side to avoid the meeting’? If on ue other hand there was even 
the smallest cf chances--ami nobody can discount this in advarnce--that the meeting 

of the two prime ministers could open the way for a peaceful emi honorable settlement 
of our Gifferences with Turkey, would it mot be useful for the Greek side to explore 
even this extremely weak probability? Would not its responsibility be extremely heavy 
if it avoided fully exploiting it? 


This, naturally, applies even mich more when one believes that one is right as is the 
case with the government's reply to whatever was stated by Papanmdreou, As observed, 

one who is right has absolutely no reason to avoid Gialog, especially since development 
of war national affairs is related to the "battle for impressions.” Por what reason 
should we appear to be intransigent thus providing Ecevit with the ample opportunity 

to present himself internationally--even though deceitfully--as moderate ami conciliatory’ 


The arguments of the chairman of PASOK naturally do not provide any answers to these 
questions, Papaméreou, however, further argues that the meeting would further comli- 
cate the situation, The government asks him: Does Ecevit need the meeting in order 

to create tension? If this was his intention he could do so with or without the meeting. 
In the first instance, however, we would know what he was driving at and cur position 
internationally would be far stronger because all excuses will be taken away from Ecevit 
anéd he would surely be blamed for new tension in the situation, 


The chairman of PASOK certainly has the right to be concerned, He is not the only one 
who is bothered by such thoughts. What common logic, however, denies to him is the 
right to project his concern to a purely demagogic am purely negative position on 
national issues. 


AKROPOLIS Urges Papandreow Clarification 
AT2B1520Y Athens AKROPOLIS in Greek 26 Peb 7° p 2 AT 
[Prom the “Laconic” colum: “About Clarity") 


[Text] The government reply to PASOK on Papamdreou's allegations on the future 
Karamaniis-Reevit meeting was extremely logical. It ought te have become clear thet 
Greece would not lose from this meeting which was requested sy the Turkish prime minister, 
If, on the contrary, Karamanlis had not accepted it he wou.d have run the risk of being 
termed as intransigent on the international scale. Wow, however, if there is a positive 
result, this would be to cur sévantage, In any case even if the meeting turns out to be 
fruitless it would be te the good because we will know exactly where we are in reference 
to the intentions of the new Turkish prime minister, in respect of the prattling about 
political confusion within "New Democracy” Papamireou ought--as the government statement 
stresses--to clear up his own ideological position which has never been stable or clear. 
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CENTRAL BANK HALTS ALL FOREION CXCHANGE TRANSACTIONS 
TAOLOGSOY Ankers Domestic Service in Turkish 0550 OMT 1 Mar 7° TA 


(Text) The Turkish Central Bank has stopped a11 foreign exchange transactions as of 
today. In « directive sant by telegras te a1] the branches of the bank «nd te a1) 
qutherised banks, it was stated that this directive, taken in sccordance with current 
needs, will be in effect until a new Cirective ts sent. 


Foreign exchange transections will be carried out by banks for tourists and transiting 
vehicles only in urgent esses and under normal and known terms, The custom suthoritics 
were notified by telephone of the Central Bank's decis whieh halite al] foreign 
transections as of today. 


JALIQD DISAPPOINTS TURKS ON OIL SUPPLY 
WO2?TLL29Y Letenbul MURATYET in Turkish 26 Ped 78 p 5 HO 


(Text) Ankara--HURAIYET~--The work aimed at further development of the friendly relations 
between Turkey end Libye--whieh have entered « new era after Jallud's visit to Turkey-- 
ana efforts aimed at strengthening the economic ties between the two countries will 

egin in the next few Gays. Meanwhile, Minister of State Hikmet Cet 

6 as the chairman of the Turkish delegetion which will represent Turkey on the Joint 
Libyan-Turkish Committee. 


Mooording to information obsained from officials, the Libyan prize 


could mot give a positive reply te proposals made by Turkey at the 

meeting Turkey's crude of] needs. Jalluéd has openly declared that Libya wants to meet 

Turkey's O41 requirements but, owing to ite commitments te other countries and foreign 
million tons oil eanmaliy. 


companies, Libya cannot supply Turke; ~*** =<*re than 5 
the 


Jallud's reasons have not completely satisfiet gov 
have not insisted on the iesue, in the hope thet Turkey may obtain 
of 011 in 1979. 


Officials have pointed out thet Jallud refrained from responding te the Turkish dovern- 
nent's hope that Libya would be . 

same officials said that for the time being is 
than 5 million tons of erude of] anmaliy from Libya. 


Pointing out ‘et Turkey purchases cruce O11 from Libya on cash payment, the officials 
disclosed that Jallud also failed te give « definite reply te proposals providing for 
oil sales om credit terms. The same officials said: Pollowing our proposal regarding 
ot) sales on credit, Jallud proposed that the iesue be examined by the technical conm- 
aittees. Thus, cur purchase of o11 from Libya on credit now depends on these committescs. 


It hes been officially steted that the Turkish and Libyan prime ministers have also 
Giscussed the ways and means by which Libye can help Turkey emerge from its present 
foreign exchange bottleneck. The officials said: Jallud showed good will on this 

issue. He stated that the necessary credits oan be secured through Buropean banks. 
le asked for the settlement of this iseue at the technical level meetings too. 


Therefore, the questions of credit and of foreign exchange are to be deal with by 
the committee. 
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LIBYA'S AL-QADHDHAFI TO VISIT JUK:EY SOus 
TA281256Y Bayrak Radio jClandestine] in Turkish to Cyprus 1130 GMT 28 Feb 78 ™ 


jText]) It is reported that the head of state of the Socialist People's Libyan Arab 
Jamahiriyah, Col Mu'ammar al-Qadhdhafi, will pay an official visit to Turkey in the near 
future. The date of the visit will be announced later. Meanwhile, reports say that a 
wide-ranging economic cooperation agreement is to be signed between Turkey and Libya. A Libyan 
technical delegation is due to visit Turkey for talks on this subject in March. Later, 
Turkey's Energy and Natural Resources Minister Deniz Baykal will visit Libya for this 
purpose. It is reported that the economic cooperation agreement will be signed between 
the two countries following Baykal's visit to Libya. 


CUMHURIYET DISCLOSES TURKISH TERRITORIAL PIANS ON CYPRUS 
NC280951Y Istanbul CUMHURIYET in Turkish 27 Feb 78 pp 1, 9 NC 


{Izzet Riza Yalin report: "Territorial Proposals To Be Submitted to the Greek Cypriots 
in 10 Days") 


fExcerpt] Lefkosa |Nicosia]--It has been learned that as the constitutional proposals 

of the Turkish federated state of Cyprus (TFSC)--which will be submitted to the Greek 
Cypriots--are being given the final touches in the light of the views expressed by the 
Communal Liberation Party, the Republican Turkish Party and the Popular Party, work on 
the final draft of the territorial proposal is contiming. It has been also learned 

that the preliminary drafts of the territorial proposals have already been reexamined 

by the military and civilian technocrats. 

It has been also learned that the Greek Government and General Staff have decided to 
increase military aid to the Greek Cypriot administration. The Turkish side's territorial 
proposals will be handed to the Greek Cypriots, together with a map, through the UN 
officials in Cyprus and Secretary General Kurt Waldheim in 10 days time, possibly on 8 
March. Initial information indicates that Erenkoy [Kokkina], weich is outside the TPSC 
borders and is linked with Yesilirmak [Limnitis] only by sea, and the village of Akincilar 
{Louroujina] which lies in a cul-de-sac and is linked with the Turkish region by only a 
single road, will remain outside the adjusted borders. It is understood that in this situ- 
ation, starting from the point of the Lefkosa-larnaca and Lefkosa-Magosa [Famagusta ] 
roads [as published] where the village of Gaziler [Pyro] is situated, all the roads which 
pass partly through the Turkish region and partly through the Greek Cypriot region will, 
together with Gagiler, be left outside the adjusted borders. The border to be adjusted 
in the vicinity of the village of Kirklar [Tymbou] will pass south of Akdogan [Lysi] 
where most of the inhabitants of Akincilar have been settled, without endangering the 
strategic position of the Ercan [Tymbou] airport area. It is understood that the border 
to be drawn up will definitely leave the village of Guvercinlik [Akhyritou], which is 
near the Dekelia British base, out of the Turkish region. It has been learned that the 
initial border adjustment plans shows the Ledra Palace Hotel area, which poses a threat 
to the Turkish sector of the Lefkosa and Ortakeuy area, within the TPSC borders. 


It has been stated that part of the Lefka mining area, which is of economic importance, 
is also included in the Turkish region. The TPSC president, Rauf Dentkas, and prime 
minister Komuk are expected to come to Ankara in thenext few days for talks on the 
constitutional and territorial issues. 
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